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Certified Public Accountants

INDEPENDENT AUDITORS' REPORT

Honorable Mayor and City Council
City of DeWitt, Michigan

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, the aggregate discretely presented component unit, each major fund, and the aggregate remaining fund
information of the City of DeWitt, Michigan as of and for the year ended June 30, 2004, which collectively
comprise the City’s basic financial statements as listed in the table of contents. These financial statements are
the responsibility of the management of the City of DeWitt, Michigan. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with U.S. generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller of the
United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, the aggregate discretely presented
component unit, each major fund, and the aggregate remaining fund information of the City of DeWitt, Michigan
as of June 30, 2004, and the respective changes in financial position and cash flows, where applicable, thereof for
the year then ended in conformity with U.S. generally accepted accounting principies.

As discussed in note 1 to the financial statements, the City of DeWitt, Michigan adopted the provision of
Governmental Accounting Standards Board (GASB) Statement 34, Basic Financial Statements — and
Management’s Discussion and Analysis — for State and Local Governments, as amended by GASB 37, Basic
Financial Statements - and Management's Discussion and Analysis — for State and Local Governments Omnibus
and GASB 38, Certain Fi inancial Statement Notes Disclosures, as of July 1, 2004.

The management’s discussion and analysis and the required supplementary information on pages 3 through 8 are
not a required part of the basic financial statement but are supplementary information required by U.S. generally
accepted accounting principles. We have applied certain limited procedures, which consisted primarily of
inquires of management regarding the methods of measurement and presentation of the supplementary

information. However, we did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively
comprise the City of DeWitt, Michigan's basic financial statements. The accompanying introductory section,
and supplemental financial information are presented for purposes of additional analysis and are not a required
part of the basic financial statements. The supplemental financial information has been subj ected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all material
respects in relation to the basic financial statements taken as a whole. The introductory section has not been
subjected to the auditing procedures applied in the audit of the basic financial statements and, accordingly, we

express no opinion on them.




In accordance with Government Auditing Standards, we have also issued a report dated October 15, 2004, on our
consideration of the City of DeWitt, Michigan's internal control over financial reporting and our tests of its compliance
with certain laws, regulations, contracts and grants. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be read in conjunction with this report considering the results of our
audit.

Certifiad Public Accountants

East Lansing, Michigan
October 15, 2004
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CITY OF DEWITT

MANAGEMENT'S DISCUSSION AND ANALY SIS

The following is a discussion and analysis of the City of DeWitt’s (the City’s) financial
performance which provides an overview of the activities for FY 03-04. Please read this
document in conjunction with the transmittal letter at the front of this report and with the City’s
financial statements, which follow this section. Since FY 03-04 represents the first year in which
the City implemented the provisions of Governmental Accounting Standards Board (GASB)
Statement No. 34, this discussion and analysis provides few comparisons with the previous year.
Future reports are required to include extensive comparisons.

HIGHLIGHTS
Fund Level:
L At the close of the fiscal year, the City’s governmental funds reported combined
ending balances of $1,567,699. Of this total, $995,000 was General Fund fund
balance.

° The City’s total debt rose during the fiscal year to $1,251,005, which is an
increase of $100,000 due to the loan for the purchase of the Thiel Property.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is an introduction to the City’s basic financial statements, which
comprise three components: 1) government-wide financial statements, 2) fund financial
statements, and 3) notes to the financial statements. This report also contains other
supplementary information in addition to the basic financial statements.

For the first time, this report includes government-wide financial statements as required by
GASB Statement No. 34.

Government-wide Statements (Reporting the City as a Whole)

The Statement of Net Assets and the Statement of Activities are two financial statements that
report information about the City, as a whole, and about its activities that should help answer this
question, “Is the City, as a whole, financially better off or worse off as a result of this year’s
activities?” These statements include all non-fiduciary assets and liabilities using the accrual
basis of accounting. The current year’s revenues and expenses are taken into consideration
regardless of when cash 1s received or paid.

The Statement of Net Assets (page 9) presents all of the City’s assets and liabilities, with the
difference between the two reported as “net assets”. Over time, increases and decreases in net
assets measure whether the City’s financial position is improving or deteriorating.

The Statement of Activities (pages 10 and 11) presents information showing how the City’s net
assets changed during the most recent fiscal year. All changes in net assets are reported as soon
as the underlying events giving rise to the change occur, regardless of the timing of related cash
flows. Therefore, revenues and expenses are reported in these statements for some items that will
only result in cash flows in future fiscal periods (e.g. uncollected taxes and earned but unused
vacation leave).



CITY OF DEWITT

Both statements report three activities:

* Governmental Activities — Most of the City’s basic services are reported under this category.
Taxes and intergovernmental revenues generally fund these services. The legislative and general
government operations of the City fall within the governmental activities.

* Business-type Activities — The City charges fees to customers to help it cover all or most of the
cost of certain services it provides. Sewer, Refuse, Parking Tickets, and Cemetery Lot Sales are
examples of business-type activities.

* Discretely Presented Component/Blended Units — Component/Blended units are legally
separate organizations for which the elected officials of the primary government are financially
accountable. The Building Authority is reported as a blended unit and The Downtown
Development Authority is reported as a discretely presented component unit of the City.

Fund Financial Statements (Reporting the City’s Major Funds)

The fund financial statements begin on page 12 and provide detailed information about the major
individual funds. A fund is a fiscal and accounting entity with a self-balancing set of accounts
that the City uses to keep track of specific sources of funding and spending for a particular
purpose. In addition to the major funds, page 58 begins the individual fund data for the non-
major funds. The City’s funds are divided into three categories — governmental, proprietary, and
fiduciary — and use different accounting approaches.

. Governmental funds -- Most of the City’s basic services are reported in the governmental
funds, which focus on how money flows into and out of those funds and the balances left
at year-end that are available for future spending. The governmental fund financial
statements provide a detailed short-term view of the City’s general government
operations and the basic services it provides. Governmental fund information helps
determine whether there are more or fewer financial resources that can be spent in the
near future to finance the City’s programs. These funds are reported using modified
accrual accounting, which measures cash and all other financial assets that can readily be
converted to cash. Governmental funds include the General Fund, special revenue, capital
project, debt service, and permanent funds.

. Proprietary funds -- When the City charges customers for the services it provides, these
services are generally reported in proprietary funds. Proprietary funds (enterprise and
internal service) utilize accrual accounting; the same method used by private sector
businesses. Enterprise funds report activities that provide supplies and services to the
general public. An example is the Sewer and Water Fund. Internal service funds report
activities that provide supplies and services for the City’s other programs and activities -
such as street maintenance and snow removal. Internal service funds are reported as
governmental activities on the government-wide statements.
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CITY OF DEWITT

Permanent funds — The City is responsible for other assets that, because of a trust
arrangement, can be used only for the trust beneficiaries. The City’s permanent activities
are reported in separate Statements of Fiduciary Net Assets and Changes in Fiduciary Net
Assets beginning on page 82. These funds, which include, private-purpose and agency
funds, are reported using accrual accounting. The government-wide statements exclude
fiduciary fund activities and balances because these assets are restricted in purpose and
do not represent discretionary assets of the City to finance its operations.

Additional Required Supplementary Information

Following the basic financial statements is additional Required Supplementary Information that
further explains and supports the information in the financial statements. The Required
Supplementary Information includes budgetary comparison schedules reconciling the statutory
and generally accepted account principles (GAAP) fund balances at fiscal year-end, and

condition and maintenance data regarding certain portions of the City’s infrastructure.

Other Supplementary Information

Other supplementary information includes combining financial statements for non-major
governmental, proprietary, and fiduciary funds, and non-major discretely presented component
units. These funds are added together by fund type and presented in single columns in the basic
financial statements, are Tnot reported individually, on the governmental fund financial

statements.

FINANCIAL ANALYSIS FOR THE CITY AS A WHOLE

The City’s combined net assets increased by $450,197 during the fiscal year. The net assets for
governmental activities increased $627,511 or 12% and the business-type activities decreased

$177,314 or 3%.

Net Assets as of June 30, 2004

Governmental Business-type Total Primary
Activities Activities Government
Total Assets $6,053,349 $6,297,970 $12,351,319
Liabilities $1,003,010 $ 102,918 $ 1,105,928
Net Assets
Invested in capital
Assets, net of
Related debt $3,434,361 $4,227,559 $ 7,661,960
Unrestricted $1,615,978 $1,967,453 $ 3,583,431
Total Net Assets $5,050,339 $6,195,052 $ 11,245,391

The largest component (67.8%) of the City’s net assets reflects its investment in capital assets
(e.g. land, buildings, equipment, infrastructure, and others), less any related debt outstanding that
was needed to acquire or construct the assets.

5
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The following condensed financial information is derived from the government-wide Statement

CITY OF DEWITT

of Activities and reflects how the City’s net assets changed during the year:

Revenues

Program Revenues
Charges for Service
Operating Grants and
Contributions

General Revenue

General Taxes
Fines & Forfeitures
Miscellaneous
Unrestricted Investment
Earnings

Loss on Sale of Capital
Assets
Transfers

Total Revenues

Expenses
Legislative
General Government
Public Safety
Public Works
Culture & Recreation
Other
Interest on
Long-term Debt
Water/Sewer

Total Expenses

Change in Net Assets
Net Assets July 1

Net Assets June 30

Changes in Net Assets

For the Fiscal Year Ending June 30, 2004

Governmental

Activities

$328,549
$731,325
$1,585,325
$2,690
$337,277
$29,598

($14,685)
$23,668

§3,023,747

( $26,852)
($799,159)
($756,561)
($594,445)
($180,122)

($280)

($38,817)
($766,660)

32,396,236

$627,511

$4,422,828

35,050,339

Business-type

Activities

$538,342

$53,786

$31,491

($10,605)
($23,668)

§589,346

$766,660

($177,314)

$6,372,366

36,195,052

Total Primary
Government
$866,891
$731,325

$1,585,325

$ 2,690
$391,063
$61,089

($25,290)

$3,613,003

($26,852)
($799,159)
($756,561)
($594,445)
($180,122)

($280)

($38,817)

$3,162,896

$450,197

$10,795,194

$11,245,391
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CITY OF DEWITT

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets: The City’s investment in capital assets for governmental activities (including
internal service fund assets as of June 30, 2004, amounts to 3,685,356 (net of depreciation). This
investment in capital assets includes land, buildings, improvements, machinery/equipment, and

infrastructure.

City of DeWitt’s Capital Assets
(net of depreciation)
Governmental Activities

Land $552,810
Buildings $775,224
Improvements $28,621
Machinery/Equipment $225,803
Infrastructure $2.102.898
$3,685.356

Additional information on the City’s capital assets can be found in Note 3 on pages 41 and 42 of
this report.

Long-Term Debt: Outstanding Long-term Debt as of June 30, 2004

Governmental Business-type Total Primary
Activities Activities Government
Clinton Co
Water Supply $100,029 $100,029
Clinton County
Sanitary Sewer $55,995 $55,995
1998 MI
Transportation $100,000 $100,000
Building
Authority $695,000 $695,000
Installment
Purchase $100,000 $100,000
Accumulated
Compensated
Absences $17.299 $17.299
$968,294 $100,029 $1.068,323

The City’s long-term debt increased by $100,000 during FY 03-04. This was due to the purchase
of the Theil property located at 416 S. Bridge contiguous to Memorial Park.




CITY OF DEWITT

FINANCIAL CONDITION

Although the past few fiscal years have been financially challenging due to cuts in state shared
revenues and the impact of Proposal A, the City’s financial condition remains strong. Improved
efficiencies, service sharing, staffing changes and other cost cutting measures have been
implemented which assists the City in balancing fluctuating revenues with the escalating cost of
operations. Increases in savings in certain funds will assist the City in matching future financial
shortfalls as the State’s economy attempts to stabilize and rebound

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of the City of DeWitt’s finances
for all of those an interest in the government’s finances. Questions concerning any of the
information provided in this report or requests for additional information should be addressed to
City of DeWitt, 414 East Main Street, DeWitt, M1 48820.
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GENERAL PURPOSE FINANCIAL STATEMENTS

The General Purpose Financial Statements provide a summary overview of the financial position of all funds and

account groups and of the operating results of all funds. They also serve as an introduction to the more detailed statements and

schedules that follow.
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ASSETS
Cash
Investments
Receivables
Interest
Taxes
Accounts
Special assessments
Net leasehold receivable
Due from
Other funds
Other governmental units
Investment in SCCMUA
Fixed assets (net of
accumulated depreciation)

TOTAL ASSETS

LIABILITIES
Current liabilities
Payables
Accounts
Payroll and payroll taxes
Accrued interest
Bonds and notes payable
Noncurrent liabilities
Bonds and notes payable
Accrued sick and vacation pay

TOTAL LIABILITIES

NET ASSETS
Invested in capital assets,
net of related debt
Unrestricted

TOTAL NET ASSETS

TOTAL LIABILITIES
AND NET ASSETS

CITY OF DEWITT, MICHIGAN
STATEMENT OF NET ASSETS
JUNE 30, 2004
GOVERNMENTAL  BUSINESS-TYPE
ACTIVITIES ACTIVITIES
$ 1,218,745 $ 456,228
260,000 277,000
1,192 793
835
64,955 26,850
14,822 440,945
695,000
580
111,864
768,526
3,685,356 4,327,628
$ 6,053,349 $ 6,297,970
$ 13,806 $ 1,015
7,679
13,231 1,874
171,081 47,930
779,914 52,099
17,299
1,003,010 102,918
3,434,361 4,227,599
1,615,978 1,967,453
5,050,339 6,195,052
$ 6,053,349 $ 6,297,970

|
|

See accompanying notes to financial statements.
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TOTAL

$ 1,674,973
537,000

1,985
835
91,805
455,767
695,000

580

111,864
768,526
8,012,984

$ 12,351,319

\

|

$ 14,821
7,679

15,105

219,011

832,013
17,299

1,105,928

7,661,960
3,583,431

11,245,391

\

\

$ 12,351,319

|

$

$

$

COMPONENT
UNITS

139,177

e ———————

139.177

O
P ——

:

139,177
139,177

\

\

139.177

|
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CITY OF DEWITT, MICHIGAN
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2004

PROGRAM
REVENUES
CHARGES OPERATING
FOR GRANTS AND
EXPENSES SERVICES CONTRIBUTIONS
FUNCTIONS/PROGRAMS
Primary Government
Governmental Activities
Legislative $ 26,852 $ $
General government 799,159 59,449 419,329
Public safety 756,561 42,229 11,950
Public works 594 445 198,838 296,846
Culture and recreation 180,122 6,930 3,200
Other 280 21,103
Interest on long-term debt 38,817
Total Governmental Activities 2,396,236 328,549 731,325
Business-Type Activities
Water and sewer fund 766,660 538,342
Total Primary Government $ 3,162,896 $ 866,891 $ 731,325
Component Unit
Downtown Development Authority 76,409
Total Component Unit $ 76,409 3 3

General Revenues
Property taxes levied for general purposes
Fines and forfeitures
Miscellaneous
Unrestricted investment earnings
Loss on sale of capital assets

' Transfers
Total General Revenues and Transfers
Change in Net Assets

Net Assets, July 1
Net Assets, June 30

See accompanying notes to financial statements.
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PROGRAM
REVENUES
CAPITAL
GRANTS AND
CONTRIBUTIONS

]

]

NET (EXPENSE) REVENUE AND

|
|

|

CHANGES IN NET ASSETS
PRIMARY GOVERNMENT
BUSINESS COMPONENT
GOVERNMENTAL TYPE UNITS
ACTIVITIES ACTIVITIES TOTAL
(26,852) $ $ (26,852)
(320,381) (320,381)
(702,382) (702,382)
(98,761) (98,761)
(169,992) (169,992)
20,823 20,823
(38,817) (38,817)
(1,336,362) (1,336,362)
(228,318) (228,318)
(1,336,362) (228,318) (1,564,680)
. - - ___(76409)
(76,409)
1,585,325 1,585,325 63,493
2,690 2,690
337,277 53,786 391,063 100
29,598 31,491 61,089 1,932
(14,685) (10,605) (25,290)
23,668 (23,668)
1,963,873 51,004 2,014,877 65,525
627,511 (177,314) 450,197 (10,884)
4,422 828 6,372,366 10,795,194 150,061
5,050,339 $ 6,195,052 $ 11,245,391 139,177



ASSETS
Cash
Investments
Receivables
Taxes
Accounts
Special assessments
Accrued interest receivable
Net leasehold receivable
Due from
Other funds
Other governmental units
Capital assets, net of accumulated
depreciation

TOTAL ASSETS

LIABILITIES AND FUND EQUITY

LIABILITIES
Accounts payable
Accrued liabilities
Deferred revenue

TOTAL LIABILITIES

FUND BALANCE
Reserved for capital projects
Reserved for perpetual care
Reserved for debt service
Unreserved, reported in
General fund
Special revenue funds

TOTAL FUND BALANCE

TOTAL LIABILITIES AND
FUND BALANCE

CITY OF DEWITT, MICHIGAN
BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2004

$

$

$

$

See accompanying notes to financial statements.
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GENERAL

675,177
210,000

835
64,955

886

580
61,444

\

1,013,877

|

11,198
7,679

\

18,877

995,000

\

995,000

\

1,013,877

|
|

$

$

$

MAJOR
STREET

227,832

919
244

35,875

e ———————

264,870

|

1,538
1,538

263,332
263,332

\

\

264,870
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OTHER TOTAL
BUILDING GOVERNMENTAL GOVERNMENTAL
AUTHORITY FUNDS FUNDS
5 5,008 $ 212,991 3 1,121,008
40,000 10,000 260,000
835
64,955
13,903 14,822
62 1,192
695,000 695,000
580
14,545 111,864
30,630 30.630
$ 740,008 $ 282,131 $ 2,300,886
3 $ 2,509 b 13,707
7,679
695,000 15,263 711,801
695,000 17,772 733,187
67,738 67,738
122,131 122,131
45,008 251 45,259
995,000
74,239 337,571
45,008 264,359 1.567,699
5 __740.008 5282131 §__2300886
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CITY OF DEWITT, MICHIGAN
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET TO THE
STATEMENT OF NET ASSETS
JUNE 30, 2004

Total fund balances-governmental funds

Amounts reported for governmental activities
in the statement of net assets are different because:

Capital assets used in governmental activities are not financial
resources and therefore are not reported as assets in
governmental funds. The cost of the assets is $4,401,613
and the accumulated depreciation is $940,015

An internal service fund is used by the City's management to charge the
costs of vehicle use to the individual funds. The assets and liabilities
of the internal service fund are included with governmental activities.

Long-term liabilities, including bonds payable,
are not due and payable in the current period
and therefore are not reported as liabilities in the funds.
Long-term liabilities at year-end consist of:
Bonds payable 5 (850,995)
Accrued interest (13,231)
Notes payable (100,000)

Compensated absences (17,299)

Revenues in the statement of activities that do not provide current
financial resources are not reported as revenues in the funds

TOTAL NET ASSETS-GOVERNMENTAL ACTIVITIES

See accompanying notes to financial statements.

17

$ 1,567,699

3,461,598

290,766

(981,525)

711,801

§__ 5050339



CITY OF DEWITT, MICHIGAN
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2004

MAJOR
GENERAL STREET
REVENUES
Taxes $ 1,585,325 $
Licenses and permits 54,036
Intergovernmental 434,479 211,265
Charges for services 217,011
Fines and forfeits 2,690
Interest 22,330 1,478
Special assessments 1,600
Other revenues 155,331 175,375
TOTAL REVENUES 2,471,202 389,718
EXPENDITURES
Legislative 26,852
General government 961,707
Public safety 746,305
Public works 340,799 362,508
Recreation and culture 105,286
Debt service
Depreciation
Capital outlay
TOTAL EXPENDITURES 2,180,949 362,508
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 290,253 27,210
OTHER FINANCING SOURCES (USES)
Proceeds of bond issues and loans
Operating transfers in 120,000
Operating transfers out (200,000)
TOTAL OTHER FINANCING
SOURCES (USES) (200,000) 120,000
EXCESS (DEFICIENCY) OF REVENUES
AND OTHER SOURCES OVER
EXPENDITURES AND OTHER USES 90,253 147,210
FUND BALANCE, JULY 1 904,747 116,122
FUND BALANCE, JUNE 30 $ 995,000 § 263,332

See accompanying notes to financial statements.
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BUILDING
AUTHORITY

339

339

104,410

e—————————

104,410

(104,071)

104,060

104,060

(1)
45,019

$ 45,008

OTHER

GOVERNMENTAL

FUNDS

38,169
85,581

4,488
11,114
6,571

s

885
328
326,754

23,691

5,760
280

357,698

211,775

103,668

e —————————

103668

(108,107)

372,466

$ 264,359

e ——————
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TOTAL
GOVERNMENTAL
FUNDS
b 1,585,325
92,205
731,325
217,011
2,690
28,635
12,714
337,277

S L
3,007,182

26,852
962,592
746,633

1,030,061
105,286
128,101

5,760
280

—_—
3,005,565
1,617

104,060
223,668
(200,000)

127,728
129,345

1,438,354
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CITY OF DEWITT, MICHIGAN
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2004

Net changes in fund balances-total governmental funds p 129,345

Amounts reported for governmental activities in the statement of
activities are different because:

Governmental funds report capital outlays as expenditures.
However, in the statement of activities, the cost of those assets
is depreciated over their estimated useful lives.
574,244

Expenditures for capital assets
(134,072)

Less: current year depreciation

Revenues in the statement of activities that do not provide current
financial resources are not reported as revenues in the funds. (12,714)
Bond proceeds provide current financial resources to
governmental funds, but issuing debt increases long-term
liabilities in the statement of net assets. Repayment of bond
principal is an expenditure in the governmental funds, but the
repayment reduces long-term liabilities in the statement of net
assets. This is the amount by which proceeds exceeded
repayments.
Bond and loan proceeds
Accrued interest
Principal payments

(104,060)
619
153,665

Some expenses reported in the statement of activities do not
require the use of current financial resources and therefore are
not reported as expenditures in governmental funds.

Change in long-term compensated absences 14,873

Internal service funds are used by management to charge the
costs of certain activities to individual funds.
The net (expense) of the internal service funds is

reported with governmental activities. 5,611

CHANGE IN NET ASSETS OF GOVERNMENTAL ACTIVITIES $ 627,511

See accompanying notes to financial statements.
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CITY OF DEWITT, MICHIGAN
STATEMENT OF REVENUES, EXPENDITURES, AND CHAN GES IN FUND BALANCE
BUDGET AND ACTUAL
GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2004

VARIANCE
BUDGETED AMOUNTS FAVORABLE
ORIGINAL FINAL ACTUAL (UNFAVORABLE)
REVENUES
Taxes $ 1,579,950 § 1,583,300 § 1,585,325 § 2,025
Licences and permits 46,400 50,650 54,036 3,386
Intergovernmental 404,190 402,990 434,479 31,489
Charges for services 222,210 214,810 217,011 2,201
Fines and forfeits 1,900 2,620 2,690 70
Interest 13,180 19,980 22,330 2,350
Other revenue 142,189 142,089 155,331 13.242
TOTAL REVENUES 2,410,019 2,416,439 2,471,202 54,763
EXPENDITURES
Legislative 25,995 28,550 26,852 1,698
General government 995,235 987,849 961,707 26,142
Public safety 770,808 759,946 746,305 13,641
Public works 352,773 352,450 340,799 11,651
Recreation and cultural 102,910 106,500 105,286 1,214
TOTAL EXPENDITURES 2,247,721 2,235,295 2,180,949 54.346
EXCESS OF REVENUES
OVER EXPENDITURES 162,298 181,144 290,253 109,109
OTHER FINANCING USES
Operating transfers out (200,000) (200,000) (200,000)
EXCESS (DEFICIENCY) OF
REVENUES AND OTHER
FINANCING SOURCES
OVER EXPENDITURES
AND OTHER FINANCING USES (37,702) (18,856) 90,253 109,109
FUND BALANCE, JULY 1 ; 904,747 904,747 904,747
FUND BALANCE, JUNE 30 $ 867,045 § 885,891 § 995,000 § 109,109

See accompanying notes to financial statements.
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CITY OF DEWITT, MICHIGAN
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
MAJOR STREET FUND
FOR THE YEAR ENDED JUNE 30, 2004

VARIANCE
BUDGETED AMOUNTS FAVORABLE
ORIGINAL FINAL ACTUAL (UNFAVORABLE)
REVENUES
Intergovernmental
Gas and weight tax $ 192,100 $ 192,100 §$ 211,265  § 19,165
Interest
Investments 700 1,050 1,453 403
Special assessments 238 20 25 5
Other revenues
Special assessments 1,119 319 1,600 1,281
Other 175,375 175,375 175,375
TOTAL REVENUES 369,532 368,864 . 389,718 20,854
EXPENDITURES
Pubiic works
Salaries 15,035 9,785 9,076 709
Fringe benefits 9,018 5,868 5,455 413
Supplies 8,020 7,220 5,881 1,339
Professional services 45,200 32,500 31,172 1,328
Repairs and maintenance 237,550 250,915 240,128 10,787
Equipment rental 21,450 14,300 13,126 1,174
Miscellaneous 250 250 210 40
Administrative costs 410 410 410
Debt Service
Principal 50,000 50,000 50,000
Interest and fiscal charges 7,050 7,050 7,050
TOTAL EXPENDITURES 393,983 378,298 362,508 15,790
EXCESS (DEFICIENCY) OF
REVENUES OVER
EXPENDITURES BEFORE
OTHER FINANCING SOURCES (24,451) (9,434) 27,210 36,644
OTHER FINANCING SOURCES
Operating transfers in 120,000 120,000 120,000
EXCESS OF REVENUES
AND OTHER FINANCING SOURCES
OVER EXPENDITURES AND OTHER
FINANCING USES 95,549 110,566 147,210 36,644
FUND BALANCE, JULY 1 116,122 116,122 116,122
FUND BALANCE, JUNE 30 $ 211,671  $ 226,688 § 263,332 § 36,644
See accompanying notes to financial statements.
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CITY OF DEWITT, MICHIGAN
STATEMENT OF NET ASSETS
PROPRIETARY FUNDS
JUNE 30, 2004

ASSETS

BUSINESS-TYPE

ACTIVITIES GOVERNMENTAL
ENTERPRISE FUNDS ACTIVITIES
WATER AND INTERNAL
SEWER SERVICE FUNDS
CURRENT ASSETS
Cash h 456,228 $ 97,737
Investments 277,000
Accounts receivable
Current 21,027
Delinquent 5,823
Special assessments receivable 441,590
Special assessments receivable - delinquent (645)
Accrued interest receivable 793
TOTAL CURRENT ASSETS 1,201,816 97,737
FIXED ASSETS
Property, plant, and equipment 6,604,271 567,358
Less: accumulated depreciation §2,276,643 ) g374,230)
NET FIXED ASSETS 4.327,628 193,128
OTHER ASSETS
Investments in sewage treatment plant 768,526
TOTAL ASSETS $ 6,297,970 $ __29,_@_

|

See accompanying notes to financial statements.
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CITY OF DEWITT, MICHIGAN
STATEMENT OF NET ASSETS - Concluded
PROPRIETARY FUNDS
JUNE 30, 2004

LIABILITIES AND NET ASSETS

BUSINESS-TYPE

ACTIVITIES GOVERNMENTAL
ENTERPRISE FUNDS ACTIVITIES
WATER AND INTERNAL
SEWER SERVICE FUNDS
CURRENT LIABILITIES
Accounts payable $ 1,015 $ 99
Accrued interest payable 1,874
Current portion of long-term debt . 47,930
TOTAL CURRENT LIABILITIES 50,819 99
NONCURRENT LIABILITIES
Revenue bonds payable 52,099
TOTAL LIABILITIES 102,918 99
NET ASSETS AND CONTRIBUTED CAPITAL
CONTRIBUTED CAPITAL
Taxpayers 1,603,031
Schools 94,646
State 59,565
Federal 890,535
Subdivider 450,796
Municipality 28,638 234,105
TOTAL CONTRIBUTED CAPITAL 3,127,211 234,105
NET ASSETS
Invested in capital assets, net of related debt 4,224,710
Restricted for SCCMUA 691,644
Unrestricted (1,848,513) 56,661
TOTAL NET ASSETS 3,067,841 56,661
TOTAL NET ASSETS AND CONTRIBUTED CAPITAL 6,195,052 290,766
TOTAL LIABILITIES AND NET ASSETS 5 6,297,970 $ 290,865

|
|

See accompanying notes to financial statements.
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CITY OF DEWITT, MICHIGAN

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS
PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2004

OPERATING REVENUES
Charges for services
Hook-up fees
Capital benefits
Equipment rental
Other

TOTAL OPERATING REVENUES

OPERATING EXPENDITURES
Salaries
Fringe benefits
Operating supplies
Professional services
Utilities Authority expenses
Insurance and bonds
Depreciation
Repairs and maintenance
Equipment rental
Other

TOTAL OPERATING EXPENDITURES
OPERATING INCOME (LOSS)

NON-OPERATING REVENUES (EXPENSES)
Interest revenue
Interest expense
Gain (loss) on sale of fixed assets
Increase in value of SCCMUA

TOTAL NON-OPERATING REVENUES (EXPENSES)
INCOME (LOSS) BEFORE OPERATING TRANSFERS

OPERATING TRANSFERS
Transfers out

NET INCOME (LOSS)

ADD DEPRECIATION OF FIXED ASSETS ACQUIRED BY
CAPITAL GRANTS THAT REDUCES CONTRIBUTED
CAPITAL FROM CAPITAL GRANTS

NET INCREASE (DECREASE) IN NET ASSETS
NET ASSETS, JULY 1
NET ASSETS, JUNE 30

See accompanying notes to financial statements.
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BUSINESS-TYPE
ACTIVITIES

ENTERPRISE FUNDS

WATER AND
SEWER

$ 455,823

76,269
6,250
53,786
592,128

35,960
15,102
4913
168,046
288,203
1,176
145,973
19,201
64,707
14,706

757,987
(165,859)

11,694

(8,673)
(10,605)

19,797

12,213
(153,646)

(23,668)

(177,314)

50,786
(126,528)
3,194,369
$ 3,067,841

GOVERNMENTAL

ACTIVITIES
INTERNAL
SERVICE FUNDS

$

125,564
3,350

128,914

18,677
650

11,011
57,118
20,440

1,685
109,581
19,333
963
(14,685)

(13,722)
5,611

5,611

5,611
51,050
$ 56,661
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CITY OF DEWITT, MICHIGAN
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2004

BUSINESS-TYPE
ACTIVITIES GOVERNMENTAL

ENTERPRISE FUNDS ACTIVITIES

WATER AND INTERNAL
SEWER SERVICE FUNDS
CASH FLOWS FROM OPERATING ACTIVITIES
644,319

Cash received from customers

Cash received from interfund charges 128,914
Cash payment for goods and services (548,776) (37,814)
Cash payment for employees (51,062)
NET CASH PROVIDED BY
OPERATING ACTIVITIES 44,481 91,100
CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES
Transfers out (23,668)
CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Principal payment on long-term debt
and notes payable (43,762)
Interest expense and fiscal charges (8,673)
Payment for capital acquisitions (135,244) (123,067)
NET CASH USED IN CAPITAL AND
RELATED FINANCING ACTIVITIES (187,679) (123,067)
CASH FLOWS FROM INVESTING ACTIVITIES
Interest revenue 11,694 963
Decrease in investments 86,909
NET CASH PROVIDED BY
INVESTING ACTIVITIES 98,603 963
NET DECREASE IN CASH AND
CASH EQUIVALENTS (68,263) (31,004)
CASH AND CASH EQUIVALENTS, JULY 1 524,491 128,741
$ 456,228 $ 97,737

CASH AND CASH EQUIVALENTS, JUNE 30

See accompanying notes to financial statements.

\

“



CITY OF DEWITT, MICHIGAN
STATEMENT OF CASH FLOWS - Concluded
PROPRIETARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2004

BUSINESS-TYPE

ACTIVITIES GOVERNMENTAL
ENTERPRISE FUNDS ACTIVITIES
WATER AND INTERNAL

SEWER SERVICE FUNDS

RECONCILIATION OF OPERATING INCOME TO NET CASH
PROVIDED BY OPERATING ACTIVITIES
Operating income (loss) $ (165,859) $ 19,333
Adjustments to reconcile operating income to net cash
provided by operating activities

Depreciation 145,973 57,118
Loss on sale of fixed assets 10,605 14,685
(Increase) decrease in
Receivables 48,601
Accrued interest 3,590
Increase (decrease) in
Accounts payable 1,015 (36)
Accrued expenses 556
Total adjustments 210,340 71,767
NET CASH PROVIDED BY OPERATING ACTIVITIES $ 44 481 $ 91,100

See accompanying notes to financial statements.
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CITY OF DEWITT, MICHIGAN
COMBINING BALANCE SHEET
AGENCY FUND - CURRENT TAX COLLECTION
JUNE 30, 2004

CURRENT ASSETS
Cash

LIABILITIES
Due to other funds

See accompanying notes to financial statements.
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CITY OF DEWITT, MICHIGAN
STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
AGENCY FUND

CURRENT TAX COLLECTION FUND
FOR THE YEAR ENDED JUNE 30, 2004

BALANCE
JULY 1,
2003
ASSETS
Cash $_ 2580
LIABILITIES
Due to other funds
General fund $ 1,815
Water and Sewer fund
Other 765
Due to other governmental units
DeWitt Public Schools
Lansing Community College
Clinton County Intermediate
Clinton County
TOTAL LIABILITIES $ 2,580

\\

See accompanying notes to financial statements.
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ADDITIONS

8,110,193

f—————————]

1,717,182
12,017
59,171

1,542,191
440,376
307,240

1,228,764
5,306,941

$

$

3

DEDUCTIONS

8,112,193

e —

1,718,417
12,017
59,936

1,542,191
440,376
307,240

1,228,764
5,308,941

BALANCE
JUNE 30,

2004
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580
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CITY OF DEWITT, MICHIGAN

BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
JUNE 30, 2004
SPECIAL
REVENUE
ASSETS
Cash 5 106,357
Investments 10,000
Receivables
Interest 62
Special assessments 13,903
Due from state 14,545
Capital assets, net of accumulated depreciation
TOTAL ASSETS $ 144,867
LIABILITIES AND FUND BALANCE
LIABILITIES
Accounts payable $ 2,509
Deferred revenue 15,263
TOTAL LIABILITIES 17,772
FUND BALANCE
Reserved for capital projects 52,856
Reserved for perpetual care
Reserved for debt service
Unreserved 74,239
TOTAL FUND BALANCE 127,095
TOTAL LIABILITIES AND
FUND BALANCE $ 144,867
See accompanying notes to financial statements.
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CAPITAL
PROJECTS
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14,882
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14,882
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14,882
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PERMANENT
FUND
$ 91,501
30,630
s___ 122131
$
122,131
12031
s___ 122131
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GOVERNMENTAL

$

$

$

$

TOTAL
NONMAJOR

FUNDS

212,991
10,000

62
13,903
14,545
30,630

282,131

|

2,509
15,263

17,772

67,738
122,131
251
74,239

264,359

\

\

282,131

|



CITY OF DEWITT, MICHIGAN
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
NONMAJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2004

SPECIAL DEBT
REVENUE SERVICE
REVENUES
Licenses and permits $ 38,169 $
Intergovernmental 85,581
Interest income 3,425 92
Special assessments 11,114
Other revenues 2,281
TOTAL REVENUES 140,570 92
EXPENDITURES
General government
Public safety 328
Public works 326,754
Culture and recreation
Debt service
Principal retirement 18,665
Interest and fiscal charges 5,026
Capital outlay
TOTAL EXPENDITURES 327,082 23,691
DEFICIENCY OF REVENUES
OVER EXPENDITURES (186,512) - (23,599)
OTHER FINANCING SOURCES
Operating transfers in 80,000 23,668
EXCESS (DEFICIENCY) OF REVENUES
AND OTHER SOURCES OVER
EXPENDITURES AND OTHER USES (106,512) 69
FUND BALANCE, JULY 1 233,607 182
FUND BALANCE, JUNE 30 $ 127,095 $ 251

See accompanying notes to financial statements.
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4,290
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(535)
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122,666
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TOTAL
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GOVERNMENTAL

FUNDS

h 38,165
85,581

4,488

11,114

6,571

145,923

849

328
326,754
5,796

18,665
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372,466
§___ 264350



9

B

Y

B

-

.

=1

NOTE 1.

CITY OF DEWITT, MICHIGAN
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2004

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City operates under an elected City Council, which consists of the Mayor and six council members,
with the daily activities operated by the City Administrator, Clerk, and Treasurer. The City provides
services to its more than 4,500 residents in many areas including law enforcement, fire protection,
sewer, transportation, and parks and recreation.

The financial statements of the City have been prepared in accordance with U.S. generally accepted
accounting principles (GAAP) as applied to city governments. The Government Accounting Standards
Board is the accepted standard-setting body for establishing governmental accounting and financial
reporting principles. The more significant accounting policies of the City are described below.

A,

Reporting Entity

All funds and account groups under direct control of the City are included in this report. These
funds and account groups are those which meet the criteria established by Governmental
Accounting Standards Board Statement No. 14, The Financial Reporting Entity, and Statement on

Michigan Governmental Accounting and Auditing No.5.

The criteria established by GASB for determining which of the City's various organizations and
activities are to be included in the reporting entity's financial statements include oversight
responsibility, scope of public service, and special financial relationships. On this basis, the
financial statements of certain other governmental organizations are not included in the financial
statements of the City.

Discretely Presented and Blended Component Units

In evaluating how to define the City for financial reporting purposes, management has considered
all potential component units. The decision to include a potential component unit in the reporting
entity was made by applying the criteria set forth in GAAP. The basic, but not the only, criterion
for including a potential component unit within the reporting entity is the governing body's ability
to exercise oversight responsibility. The most significant manifestation of this ability is financial
interdependency. Other manifestations of the ability to exercise oversight responsibility include,
but are not limited to, the selection of governing authority, the designation of management, the
ability to significantly influence operations, and accountability for fiscal matters. A second
criterion used in evaluating potential component units is the scope of public service. Application
of this criterion involves considering whether the activity benefits the City and/or its residents, or
whether the activity is conducted within the geographic boundaries of the City and is generally
available to its residents. A third criterion used to evaluate potential component units for inclusion
or exclusion from the reporting entity is the existence of special financing relationships, regardiess
of whether the City is able to exercise oversight responsibilities.

Based on the foregoing criteria, the following organizations are included in the City's general
purpose financial statements for the following reasons:

City of DeWitt Building Authority
City appoints governing board
City has pledged its full faith and credit as a guarantee for the
Authority's outstanding debt
City is obligated to fund deficits of the Authority

City of DeWitt Downtown Development Authority
City appoints governing board
City approves budget of Authority
City must approve any tax levy of the Authority surpius funds existing
at the termination of Authority vest to the City

The City of DeWitt Building Authority is presented in the financial statements as a blended
component unit, whereas the Downtown Development Authority is presented as a discreet
component unit.
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

A. The Reporting Entity - Concluded

The activities of the Southern Clinton County Municipal Utilities Authority (SCCMUA) has been -
excluded from the general purpose financial statements, because only one of SCCMUA's ten board
members is appointed by the City, and the City maintains no budgetary control over operations.
However, the City has reported their investment in this joint venture in the Sewage Disposal

System Fund as further described in Note 10. -
B. Government-Wide and Fund Financial Statements
The government-wide financial statements (i.e. the statements of net assets and the statement of -
changes in net assets) report information on all of the nonfiduciary activities of the primary
government of the City of DeWitt, Michigan and its component units. For the most part, the effect
of interfund activities has been removed from these statements. Governmental activities, which
-

are normally supported by taxes and intergovernmental revenues, are reported separately from
business-type activities, which rely, to a significant extent on fees and charges for services. The
primary government of the City of DeWitt, Michigan is reported separately from certain legally
separate component units for which the City of DeWitt, Michigan, the primary government, is -
financially accountable.

The statement of activities demonstrates the degree to which the direct expenses of a function or

segment are offset by program revenues. Direct expenses are those that are clearly identifiable -
with a specific function or segment. Program revenues include 1) charges to customers or

applicants who purchase, use or directly benefit from goods, services or privileges provided by a

given function or segment and 2) grants and contributions that are restricted to meeting the

operational or capital requirements of a particular function or segment. Taxes and other items not -
properly included among program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds, proprietary funds, and

fiduciary funds, even though the latter are excluded from the government-wide financial -
statements. Major individual funds and major individual enterprise funds are reported as separate |
columns in the fund financial statements.

C. Measurement Focus, Basis of Accounting, and Financial Statements -

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. In the individual fund statements and
schedules, the proprietary funds and fiduciary fund financial statements are also reported using the -
economic resources measurement focus and the accrual basis of accounting. Revenues are ’
recorded when earned and expenses are reported when a liability is incurred, regardless of the
timing of related cash flows. Property taxes are recognized as revenues in the year for which they

are levied. Grants and similar items are recognized as revenues as soon as all eligibility -'
requirements imposed by the provider have been met.
Governmental fund financial statements are reported using the current financial resources -

measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. Revenues are considered available when they are
collectible within the current period or soon enough thereafter to fund liabilities of the current
period. Expenditures are recorded when a liability is incurred, as under accrual accounting. -~
However, debt service expenditures and compensated absences, and claims and judgments are

recorded only when payment is due.

Property taxes, franchise fees, licenses and interest associated with the current fiscal period are all -
considered to be susceptible to accrual and have been recognized as revenues of the current fiscal ’
period. Only the portion of special assessments receivable due within the current fiscal period is
considered to be susceptible to accrual as revenue of the current period. All other revenue items

are considered to be measurable and available only when cash is received by the City of DeWitt, -
Michigan.
The City of DeWitt, Michigan reports the following major governmental funds:
L)
The General Fund is the City’s primary operating fund. It accounts for all financial resources
of the general government, except those to be accounted for in another fund.
The Major Street Fund accounts for major street improvements and resurfacing projects. -
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

C. Measurement Focus, Basis of Accounting, and Financial Statements - Concluded

The Building Authority Fund accounts for the resources accumulated and payments made for
principal and interest on those bonds.

The City of DeWitt, Michigan reports the following major proprietary fund:

The Water and Sewer Fund accounts for the activities and operations of the water and sewer
plant.

Additionally, the City of DeWitt, Michigan reports the following fund types:

Internal Service Funds are used to account for Motor Pool Services provided to other
departments on a cost reimbursement basis.

The Cemetery Perpetual Care fund is used to account for resources legally held in trust to be
used for cemetery perpetual care. All earnings of the fund, including any earnings on invested
resources, may be used to support the organization's activities.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989,
generally are followed in both the government-wide and proprietary fund financial statements 10 the
extent that those standards do not conflict with or contradict guidance of the Governmental
Accounting Standards Board. Governments also have the option of following subsequent private
sector guidance for their business-type activities and enterprise funds, subject to this same
limitation. The City of DeWitt, Michigan has elected not to follow subsequent private-sector
guidance.

As a general rule, the effect of interfund activity has been eliminated from the government-wide
financial statements. Exceptions to this rule are charges between the Water and Sewer Fund and
other functions and segments.

Amounts reported as program revenucs include 1) charges to customers or applicants for goods,
services and privileges provided 2) operating grants and contributions, and 3) capital grants and
contributions, including special assessments. All taxes are reported as general revenue.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from provided services and producing and delivering goods
in connection with a proprietary fund's principal ongoing operations. Operating expense for
enterprise funds and internal service funds include the cost of sales and services, administrative
expenses and depreciation on capital assets. All revenues and expenses not meeting this definition

are reported as nonoperating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the City of DeWitt,
Michigan’s policy to use restricted resources first. Unrestricted resources are used as they are
needed.

D. Budgets and Budgetary Accounting

The General and Special Revenue Funds' budgets shown in the financial statements were prepared
on the same modified accrual basis used to reflect actual results. The City employs the following
procedures in establishing the budgetary data reflected in the financial statements.

The budget officer, the City Administrator, shall prepare and submit to the Mayor and the Council,
on or before its first regular meeting in May of each year, a budget document covering the next
fiscal year, tabulating the recommendations of the several officers, department heads and agencies.

Not later than June 15 the Council shall, by resolution, adopt the budget for the next fiscal year and
shall, in such resolution make an appropriation for the money needed for municipal purposes during
the ensuing fiscal year of the City and provide for a levy of the amount necessary to be raised by
taxes upon real and personal property for municipal purposes. The levy shall not exceed two
percent (2%) of the assessed valuation, as equalized, of all real and personal property subject to
taxation in the City.

The budget is legally adopted at the activity level for the General Fund and total expenditure level
for the Special Revenue; however, they are maintained at the account level for control purposes.
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NOTE 1:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

D.

Budgets and Budgetary Accounting - Concluded

After the budget is adopted, all transfers of budgeted amounts between accounts within a fund or
department or any revisions that alter the total expenditures of a fund or department must be
approved by the City Council.

The City does not employ encumbrance accounting as an extension of formal budgetary
integration in the governmental funds. Appropriations unused at June 30 are not carried forward
to the following fiscal year.

Budgeted amounts are reported as originally adopted or amended by the City Council during the
year.

Cash and Cash Equivalents
For purposes of the statements of cash flows, the proprietary and fiduciary funds consider all

highly liquid investments with a maturity of three months or less when purchased to be cash
equivalents.

Investments
Investments are stated at cost.
Receivables

Receivables have been recognized for all significant amounts due the City. No allowances have
been made for uncollectible amounts because, if they remain unpaid, most delinquent receivables
can be added to the tax roll and become a lien against the property.

Capital Assets

Capital assets, which include property, plant, equipment and infrastructure assets (e.g. streets,
bridges, and sidewalks), are reported in the applicable governmental or business-type activities

columns in the government-wide financial statements. Capital assets are defined by the City as
assets with an initial, individual cost of $5,000 or more and an estimated useful life in excess of

one year.

All capital assets are valued at historical cost or estimated historical cost if actual cost is not
available. Donated capital assets are recorded at estimated fair market value on the date of
donation.

The cost of normal maintenance and repairs that do not add to the value of the assets or materially
extend assets lives are not capitalized.

Depreciation of all exhaustible capital assets used is charged as an expense against their
operations in government-wide statements and all proprietary financial statements. Accumulated
depreciation is reported on government-wide and proprietary statement of net assets. The
straight-line depreciation method is applied over the estimated useful life of fixed assets.

The straight-line depreciation method is used for all depreciable capital assets. The estimated
useful lives for capital assets are displayed in the table below:

ASSET CLASS DEPRECIABLE LIFE
Land n/a
Land Improvement 10-20 years
Buildings 10-40 years
Equipment 5-20 years
Vehicles 3-10 years
Utility Systems 10-40 years
Streets 20-25 years
Bridges 20-25 years
Sidewalks 20-25 years
The estimated useful lives are:
Motor Pool Vehicles 2-10 years
Water System Structure 25-50 years
Sewer System Structure 50-100 years
Machinery and Equipment 5-20 years
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NOTE IL:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

L

Accumulated Unpaid Vacation and Sick Pay

Substantially all City employees are granted vacation hours up to a maximum of 160 hours at the
employee's anniversary date. In the event of termination, an employee is paid for accumulated
vacation hours up to the maximum.

Substantially all City employees are allowed to accrue sick hours up to a maximum of 480 hours.
Fifty percent (50%) of unused sick time for the preceding 12 months may be paid on or about
December 1 of each year. Employees are not paid for accumulated sick time in the event of

termination.

The cost of the accumulated vacation is recorded in the long-term portion of bonds and notes
payable as these liabilities are not intended to be liquidated with expendable available financial

resources.

Property Taxes

The City of DeWitt, Michigan bills and collects its own property taxes and taxes for other
governmental units. The City's property tax revenue recognition policy and related tax calendar
disclosures are highlighted in the following paragraph:

Property taxes are levied by the City of DeWitt on July 1 and December 1 and are payable
without penalty through September 30 and February 14, respectively. The Julyl levy is
composed of the City's millage and assessments and school taxes. The December 1 levy is
composed of county, school and library taxes. All real property taxes not paid to the City by
March 1 are turned over to the Clinton County Treasurer for collection. The Clinton County
Treasurer purchases the receivables of all taxing districts on any delinquent real property taxes.
Delinquent personal property taxes receivable are retained by the City for subsequent collection.
Collections and remittances of all taxes are accounted for in the Current Tax Collections Agency
Fund. City property tax revenues are recognized as revenues in the fiscal year levied.

The City is permitted by charter to levy taxes up to 20 mills ($20 per $1,000 of assessed
valuation) for general governmental services other than the payment of Debt Service Fund
expenditures. For the year ended June 30, 2004, the City levied the following amounts per
$1,000 of assessed valuation:

HOMESTEAD NON-HOMESTEAD
July Levy
General Fund 13.00000 13.00000
Schools 5.56000 13.78690
State Education 5.00000 5.00000
RESA 3.59890 3.59890
LCC 3.85440 3.85440
December Levy
County 5.52110 5.52110
Schools 5.56000 13.78690
Library 49500 49500
Interfund Transactions

During the course of normal operations, the City has numerous transactions between funds,
including expenditures and transfers of resources to provide services, constrict assets, and service
debt. The accompanying financial statements generally reflect such transactions as operating
transfers.

The Internal Service Fund (Motor Pool) records charges for services provided to various City
departments and funds as operating revenue. All City funds record these payments as operating
expenditures/expenses.
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — Concluded
L. Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

NOTE 2: CASH AND INVESTMENTS
The cash and investment equity of the various funds at June 30, 2004 is as follows:

CASH INVESTMENTS
General $ 675,177 $ 210,000
Major Street 227,832
Local Street 16,390 10,000
Building Department 34,022
Public Improvement 46,102
Drug Law Enforcement 1,878
Building Authority Debt 5,008 40,000
Building Authority 14,882
1978 — Sewer 251
Water and Sewer 456,228 277,000
Motor Pool 97,737
Special Donations 7,965
Cemetery Perpetual Care 91,501
Current Tax Collections 580
Downtown Development Authority 139,177

5 1,814,730  § 537,000

RECONCILIATION TO FINANCIAL STATEMENTS

CASH INVESTMENTS
Governmental Funds $ 1,218,745 $ 260,000
Proprietary Funds
Enterprise 456,228 277,000
Fiduciary Funds 580
Component Units 139,177 o
$__ 1,814,730 $__ 537,000
A summary by type are:
Deposits
Cash in demand accounts $ 804,269
Imprest cash 1,175
Cash in savings accounts/money market 1,009,286
Investments
Certificates of deposit 240,000
Corporate Bonds 297,000

$ 2,351,730

Deposits. At year end, the banks were carrying a cash balance of $2,024,123 not including any pooled
investment funds. Of this amount, $5,259 was debt service money and $2,018,864 was for City
activities other than debt service. These deposit classifications are covered by Federal Depository
Insurance as follows:

Non-debt deposits were insured up to $771,130, leaving a balance of $1,252,993 uninsured.

Debt service deposits are considered deposits by a trustee of trust funds of which noteholders or
oondholders are pro rata beneficiaries and the interest of eacl; hotder in the deposit shall be insured up to
$100,000.
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NOTE 2: CASH AND INVESTMENTS- Concluded
Investments. Act 196, P.A. 1997, authorizes the City to deposit and invest in the following;

(a)  Bonds, securities and other direct obligations of the United States or its agencies.

-y

(b)  Certificates of deposit, savings accounts, deposit accounts, or depository receipts of
federally insured banks, insured savings and loan associations or credit unions insured by
the national credit union administration that are eligible to be depository of surplus money

r belonging to the State under section 5 or 6 of Act 105, P.A. 1855, as amended (MCL
! 21.145 and 21.146). ’
- (c) Commercial paper rated at time of purchase within the two highest classifications
i established by not less than two standard rating services. Maturity cannot be more than
: 270 days after the date of purchase.

(d)  Repurchase agreements consisting of instruments listed in subdivision (a).

(e)  Bankers' acceptance of United States banks.

(f)  Obligation of Michigan or any of its political subdivisions that at the time of purchase are
- rated as investment grade by not less than one standard rating service.

(g)  Certain mutual funds as defined in the Act.
Investments of the City are in accordance with statutory authority.

! There are three levels of risk by which investments are classified. Category 1 includes investments that
are insured or registered or for which the securities are held by the City or its agent in the City's name.
Category 2 includes uninsured and unregistered investments for which the securities are held by the
r broker's or dealer's trust department or agent in the City's name. Category 3 includes uninsured and
‘ unregistered investments for which the securities are held by the broker or dealer, or by its trust
department or agent, but not in the City's name. There are $437,000 in investments classified under
Category 1 and $100,000 in Category 2.

The City has adopted a formal investment policy, as required by Act 20, P. A. 1943 as amended, that
complies with State law.

- NOTE3:  CAPITAL ASSETS
i’ A summary of changes in governmental capital assets including internal service fund assets are as
follows:
r JULY 1, JUNE 30,
2003 ADDITIONS DELETIONS 2004
r Capital assets not being depreciated
Land $___417.802 $___135.008 $ §__ 552810
Capital assets being depreciated
- Buildings 1,117,015 1,117,015
i Improvements 49,705 49,705
Machinery and equipment 765,932 169,054 ( 150,183 ) 784,803
Infrastructure 2,100,854 421,538 2,522,392
;r Total Capital assets
) being depreciated 4,033,506 590,592 (__150.183) 4,473,915
r Less: Accumulated depreciation
] Buildings 313,993 27,798 341,791
Improvements 18,338 2,746 21,084
Machinery and equipment 581,633 74,915 ( 97,548 ) 559,000
~ Infrastructure 328,004 91.490 419.494
4 Total accumulated
depreciation 1.241.968 196.949 { 97.548 ) 1.341.369
r Total capital assets being
depreciated - net 2,791,538 393,643 ( 52,635 ) 3.132.546
r NET CAPITAL ASSETS $_3,209,340 $___528,651 $(__52,635) $_3,685,356
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NOTE 3: CAPITAL ASSETS - Concluded
JULY 1, JUNE 30,
2003 ADDITIONS DELETIONS 2004

Capital assets

General assets $ 3,827,369 $ 574,244 $ $ 4,401,613

Motor pool 571,206 146,333 ( 150,183 ) 567,356

Cemetery perpetual care 52.733 5,023 57.756
Total capital assets being

depreciated 4,451,308 725,600 (__ 150,183 ) 5,026,725
Less: accumulated depreciation

General assets 805,943 134,072 940,015

Motor pool 414,660 57,117 ( 97,548 ) 374,229

Cemetery perpetual care 21,365 5,760 27,125
Total accumulated depreciation 1,241.968 196.949 ( 97.548 ) 1,341,369
NET CAPITAL ASSETS $_3,209.340 $__ 528,651 5 52,635) $_3.685356

Depreciation expense for the governmental activities was charged to the following functions and
activities of the primary government:

GOVERNMENTAL
ACTIVITY AMOUNT
General government $ 35139
Public safety 22,121
Public works 65,053
Culture and recreation 74.636
TOTAL DEPRECIATION EXPENSE
GOVERNMENTAL ACTIVITIES $___196,949
Capital assets for business-type activities have been summarized as follows:
JULY 1, JUNE 30,
2003 ADDITIONS DELETIONS 2004
Capital assets not being depreciated
Land $ 5,792 $ 34,301 $ b 40,093
Capital assets being depreciated
Buildings 1,420,579 ( 20,579 ) 1,400,000
Machinery and equipment 763,851 16,947 780,798
Infrastructure 4,410,044 83.996 (110,660 ) 4,383.380
Total capital assets
being depreciated 6.594.474 100,943 (_131.239) 6,564,178
Less: Accumulated depreciation
Buildings $ 699,000 $ 28,743 $( 19,743 ) $ 708,000
Machinery and equipment 60,063 22,166 82,229
Infrastructure 1,492,242 95.064 ( 100.892) 1.486.414
Total accumulated
depreciation 2,251,305 145,973 (__ 120,635 ) 2,276,643
Total capital assets being
depreciated - net 4,343,169 ( 45.030) ( 10.604 ) 4,287.535
NET CAPITAL ASSETS $_4,348961 ( 10,729 ) 5 10,604 ) $_4327,628
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NOTE 4:

LONG-TERM OBLIGATIONS
The following is a summary of long-term debt transactions o

component units for the year ended June 30, 2004.

GENERAL
WATER AND SEWER  OBLIGATION NOTES
REVENUE BONDS BONDS PAYABLE
As of July 1, 2003 $ 143,791 $ 989,660 $
Additions (Reductions) (___43.762) (___138.,665) 100,000
As of June 30, 2004 $__ 100,029 $___ 850,995 $___100,000
Long-term debt at June 30, 2004 is comprised of the individual issues.
BALANCE BALANCE
JULY 1, ADDITIONS JUNE 30,
2003 (DEDUCTIONS) 2004
Business-Type Activities
Limited Tax General Obligation,
Clinton County Water Supply
Bonds, Series 1991 $ 143,791 $( 43,762) $ 100,029
Less: amount payable within
one year { 47.930) ( 47.930)
Total Long-Term Debt Business-
Type Activities $__ 143,791 ( 91,692) b 52,099
Governmental Activities -
Primary Government
$750,000 Clinton
County Sanitary Sewage
Treatment and Disposal System
No. 7 Bonds, Series B (City
Share $280,000) dated August 1,
1978, City share due in annual
installments of $18,665,
through May 1, 2007, with
interest at 6.50 %, payable
semiannually $ 74,660 $( 18,665) $ 55,995
$400,000 1998 Michigan Transportation
Fund Bonds, dated March 1, 1998,
due in annual installments of $50,000
through February 1, 2006, with interest
ranging from 4.45% to 4.55%,
payable semi-annually 150,000 ( 50,000) 100,000
$975,000 Building Authority Bonds,
Series 2002 due in annual instaliments
of $65,000 to $70,000 through May 1,
2014, with interest ranging from 4.00%
to 5.00%, payable semi-annually 765,000 ( 70,000) 695,000
45
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COMPENSATED
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$ 32,172
(__ 14873)

$ 17,299
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ONE YEAR

] 47,930

$__47.930
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NOTE 4: LONG-TERM DEBT - Continued

BALANCE BALANCE AMOUNT DUE
JULY 1, ADDITIONS JUNE 30, WITHIN
2003 (DEDUCTIONS) 2004 ONE YEAR
Governmental Activities -
Primary Government - Concluded
$100,000 instaliment purchase agreement
due in annual instaliments of $35,212
through September 15, 2006 with
interest included at 2.75% 5 p 100,000 $ 100,000 $ 32,416
Accumulated compensated absences 32,172 ( 14.873) 17.299
Total Primary Government $_1,021,832 $( 53,538) $ 968,294 $ 171,081
The annual requirements to pay future principal and interest are as follows:
GENERAL
REVENUE OBLIGATION PURCHASE
BONDS BONDS CONTRACT TOTAL
YEAR ENDING JUNE 30,
2005 Principal $ 47,931 $ 138,665 $ 32,416 $ 219012
Interest 5,502 38,725 2,796 47,023
Total 53,433 177,390 35,212 266,035
2006 Principal 52,098 138,665 33,327 224,090
Interest 2,865 32,461 1,884 37.210
Total 54,963 171,126 35,211 261,300
2007 Principal 88,665 34,257 122,922
Interest 26,103 955 27,058
Total 114,768 35,212 149,980
2008 Principal 70,000 70,000
Interest 21,950 21,950
Total 91,950 91,950
2009 Principal 70,000 70,000
Interest 18,940 18,940
Total 88,940 88,940
2010 Principal 70,000 70,000
Interest 15,860 15,860
Total 85,860 85,860
2011 Principal 70,000 70,000
Interest 12,780 12,780
Total 82,780 82,780
2012 Principal 70,000 70,000
Interest 9,630 9,630
Total 79,630 79,630
2013 Principal 70,000 70,000
Interest 6,410 6,410
Total 76,410 76,410
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NOTE 5:
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LONG-TERM DEBT - Concluded

GENERAL
REVENUE OBLIGATION PURCHASE
BONDS BONDS CONTRACT TOTAL
$ 65,000 $ $ 65,000
3,120 3,120
68,120 68,120
100,029 850,995 100,000 1,051,024
8,367 185,979 5,635 199,981
108,396 1,036,974 105,635 1,251,005

There are a number of limitations and restrictions contained in the various bond indentures. The City is
in compliance with all significant limitations and restrictions.

DEFINED BENEFIT PENSION PLAN

Plan Description

The City participates in the Michigan Municipal Employees Retirement System, an agent multiple-
employer defined benefit pension plan that covers all employees of the City. The system provides
retirement, disability and death benefits to plan members and their beneficiaries. The Michigan
Municipal Employees Retirement System issues a publicly available financial report that includes
financial statements and required supplementary information for the system. That report may be
obtained by writing to the City of DeWitt, 414 East Main Street, DeWitt, Michigan, 48820.

Funding Policy

The obligation to contribute to and maintain the system for these employees was established by
negotiation with the City’s competitive bargaining units, and requires a contribution from the City of
17.40% of gross wages for the general government, 13.63% of gross wages for the police union, and
17.33% of gross wages for the Department of Public Safety.

Annual Pension Cost

For year ended June 30, 2004 the City’s annual pension cost of $135,033 for the plan was equal to the
City’s required and actual contribution. The annual required contribution was determined as part of an
actuarial valuation December 31, 2002 using the entry actual age cost method. Significant actuarial
assumptions used include (a) an 8.0 investment rate of return, and (b) projected salary increases of 4.5
percent per year. Both (a) and (b) include an inflation component of 4.5 percent. The actuarial value of
assets was determined using techniques that smooth the effects of short term volatility over a five year
period. The unfunded actuarial liability is being amortized as a level percentage of payroll on a closed
basis. The remaining amortization period is 10 years.

FISCAL YEARS ENDED
DECEMBER 31,
2000 . 2001 2002
Annual pension cost $ 75,912 $ 130,488 $ 122,940
Percentage of APC contributed 100% 100%
Net pension obligation
Actuarial value of assets 679,018 817,950 948,187
Actuarial Accrued Liability (entry age) 1,814,126 1,988,414 2,085,125
Unfunded Actuarial Accrued Liability 1,135,108 1,170,464 1,136,938
Funded ratio 37 41
Covered payroll 697,052 740,716 698,577
UAAL as a percentage of covered payroll 162.84% 158.00% 163.75%
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NOTE 6:

NOTE 7

NOTE &:

NOTE %

INTERFUND TRANSFERS

The following are the operating transfers for the year ending June 30, 2004:

TRANSFERS
FUND IN FUND
Local Street $ 80,000 General
Major Street 120,000
Subtotal 200,000 Subtotal
Sewer Plant - Debt 23.668 Water and Sewer
TOTAL $_223.668 TOTAL

INTERFUND RECEIVABLES AND PAYABLES

The amount of interfund receivables and payables are as follows:

INTERFUND
FUND RECEIVABLES FUND
General $ 580 Cutrent tax collections

FUND EQUITY RESERVES AND DESIGNATIONS

TRANSFERS
ouT

$ 200,000

e

200.000
23,668

—n

$__223,668

INTERFUND
PAYABLES

$____ 580

Reserved fund balance and retained earnings are used to earmark a portion of fund equity to indicate that
it is not appropriate for expenditures or has been legally segregated for a specific future use.

The following are the various fund balance and retained earnings reserves as of June 30, 2004:

FUND BALANCES

Special Revenue Funds
Public Improvement
Reserved for Capital Projects

Building Authority
Reserved for Capital Projects

Debt Service Funds
Reserved for Debt Service

Permanent Fund (Cemetery
Perpetual Care)

RETAINED EARNINGS

Water and sewer fund
Reserved at SCCMUA

[NVESTMENT IN SEWAGE TREATMENT PLANT

Since 1978, the City of DeWitt, Michigan has been a member of th

52,856

14,882

45,259

122,131

——a s

$__235.128

$__ 691,644

e Southern Clinton County

Municipal Utilities Authority (SCCMUA). The purpose of the Authority is to operate, maintain,
administer, and manage any sewage disposal system and water supply system for the benefit of the

constituent municipalities.

The members of the Authority and approximate percentage of responsibility are as follows:

City of DeWitt - 11%
DeWitt Township - 56%
Watertown Township - 20%
Bath Township - 13%
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; NOTE 9: INVESTMENT IN SEWAGE TREATMENT PLANT - Concluded
The governing body of the Authority is appointed by the constituent municipalities, and representation is
P based upon the purchased capacity of each municipality. The City of DeWitt, Michigan currently is
' represented by one of the ten members of the Authority board. The annual budget of the Authority is
submitted to the constituent municipalities and must be approved by a 2/3 vote of the members-elect of
- the Authority.
% The City has recorded their initial cost of construction of the Authority facilities as property, plant and
equipment in the amount of $1,400,000. This amount is being depreciated over 50 years. The
- investment account includes the City's portion of the retained earnings of SCCMUA. Audit reports for
! SCCMUA can be obtained from the City of DeWitt, Michigan.
The detail of the investment account held at SCCMUA is as follows:
"~ Reserved $ 691,644
: Unreserved 76,882
- $__ 768,526
The following provides a detail of the reserved retained earnings balances:
Digester improvement $ 258969
- Plant equipment 16,157
| Process equipment 257,506
Benefits 3,657
Sewer system 11,210
- Fixed assets 139,153
! Heavy vehicle and equipment 694
New vehicle 4,298
- $__ 691,644
NOTE 10: EXCESS OF EXPENDITURES OVER APPROPRIATIONS IN BUDGETARY FUNDS
- P.A. 621 of 1978 provides that the City shall not incur expenditures in excess of the amount
appropriated.
The approved budgets of the City were adopted at the activity level. Individual line items in each
- activity may exceed the amount appropriated for that line item, but the total appropriated for that activity
may not be exceeded.
- During the year ended June 30, 2004, the City did not incur expenditures in excess of appropriations.
: NOTE 11: SEGMENT INFORMATION
The City operates the Water and Sewage Disposal System utilities providing services to the various City
- residents. Segment information for the year ended June 30, 2004, is as follows:
' WATER AND SEWER
Operating revenues $ 592,128
- Operating expenses 757,987
Depreciation 145,973
Nonoperating revenues 12,213
- Operating loss ( 165,859)
Net loss ( 177,314)
Transfers out ( 23,668)
Additions in property,
- plant and equipment 4,005
Net working capital 1,150,997
Total assets 6,297,970
- Contributed capital 3,127,211
Total equity 6,195,052
;e
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NOTE 12:

NOTE 13:

NOTE 14:

NOTE 15:

RISK MANAGEMENT

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
errors and omissions; injuries to employees; and natural disasters. It is the policy of the City to purchase
commercial insurance for most risks of loss to which it is exposed.

LONG-TERM LEASE

The Building Authority is a party to a long-term lease agreement for rental of land located behind City
Hall, McGuire Park, Riverside Park, Sports Park and River Trail Park, to the City of DeWitt, Michigan.
The lease stipulates that fixed annual rentals will be paid to the Authority by the City of DeWitt,
Michigan and such rentals are pledged exclusively for payment of principal and interest on the Building
Authority bonds. In addition, the City pledges its unlimited tax, full faith, and credit as security under
the lease. Fixed annual rentals will cease after all bonds have been retired and advance rentals repaid on
May 1, 2014. The lease agreement provides, further, that after all bonds are retired and advance rentals
repaid, title to the land and buildings will vest to the City of DeWitt.

The long-term lease has been accounted for as a capital lease in the debt service fund. The net leasehold
receivable represents the present value of future minimum lease payments due from the City. Revenue
represented by the non-current portion of the receivable is deferred until it becomes a current receivable.
Future minimum lease payments scheduled to be received by the Authority from the City (including
unearned finance income of $171,900) are as follows:

2005 $ 100,560
2006 97,760
2007 94,890
2008 91,950
2009 88,940
2010 85,860
2011 82,780
2012 79,630
2013 76,410
2014 68,120

§__866,900

POST EMPLOYMENT BENEFITS

In addition to the pension benefits described in Note 5, the City provides post retirement health care
benefits to all of its retired employees who meet eligibility requirements. Currently, the City is paying
the health care premiums for 2 retirees. During the year, approximately $9,106 was paid for post
retirement health care.

DEWITT AREA EMERGENCY SERVICES AUTHORITY

The City of DeWitt, Michigan is a member of the DeWitt Area Emergency Services Authority
(DAESA), which was formed on January 1, 2002. The purpose of the Authority is to provide fire
protection and emergency medical services to the City of DeWitt, Olive Township and Riley Township.

The members of the Authority and approximate percentage of responsibility are as follows:

FUNDING OWNERSHIP
City of DeWitt 50% 33.3%
Olive Township 31 333
Riley Township 19 333

The governing body of the Authority is appointed by the constituent municipalities (each appoints two
members). The annual budget is approved by a majority of the board.
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GENERAL FUND

The General Fund exists to account for the resources devoted to finance the services traditionally
associated with local government. Included in these services are law enforcement, fire department, protective services
and general administration of the City. Any other activity for which a special fund has not been created is accounted

for in the General Fund.
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CITY OF DEWITT, MICHIGAN

L)
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE - BUDGET AND ACTUAL
GENERAL FUND -
FOR THE YEAR ENDED JUNE 30, 2004
WITH COMPARATIVE ACTUAL AMOUNTS FOR THE YEAR ENDED JUNE 30, 2003 -
-
VARIANCE
AMENDED 2004 FAVORABLE 2003
BUDGET ACTUAL (UNFAVORABLE) ACTUAL -
REVENUES ‘
Taxes
General property tax $ 1,520,000 $ 1,520,946 $ 946 $ 1,479,703 Y
Penalties and interest 5,300 5.903 603 3,928 :
Administration fees 58,000 58,476 476 57,798
Total Taxes 1,583,300 1,585,325 2,025 1,541,429 -
Licenses and permits
Franchise fees 25,000 27,335 2,335 24,626
Other permits 25,650 26,701 1,051 13,338 -
Total Licenses and permits 50,650 54,036 3,386 37,964
Intergovernmental -
State share revenues :
Income, sales and
single business tax 397,500 418,139 20,639 434,221
Liquor license 1,140 1,190 50 1,156 -
Michigan Justice Training 750 1,548 798 1,548
Police grants 400 10,402 10,002
Department of Natural -
Resources Recreation X
Division Grant 3,200 3,200
Total Intergovernmental 402,990 434,479 31,489 436,925 -
Charges for services '
Sewer inspections 2,100 2,100 516
Refuse service 178,000 179,428 1,428 180,018 -
Penalties 7,400 7,450 50 11,870 ’
Park and recreation fees 6,860 6,930 70 29,113
Cemetery 19,350 19,955 605 18,709
Other charges 1,100 1,148 48 1,201 -
Total Charges for Services 214,810 217,011 2,201 241,427 |
Fines and forfeits -
Parking fines 2,620 2,690 70 2,850
Interest 19,980 22,330 2,350 26,188
Other revenue -
Reimbursements 97,089 102,637 5,548 98,796
Other 45,000 52.694 7,694 128,561
Total Other Revenue 142,089 155,331 13,242 227,357 -
TOTAL REVENUES $ 2,416,439 % 2,471,202 § 54,763 % 2,514,140
[
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CITY OF DEWITT, MICHIGAN
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE - BUDGET AND ACTUAL - Continued
GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2004
WITH COMPARATIVE ACTUAL AMOUNTS FOR THE YEAR ENDED JUNE 30, 2003

VARIANCE
AMENDED 2004 FAVORABLE 2003
BUDGET ACTUAL (UNFAVORABLE) ACTUAL
EXPENDITURES
LEGISLATIVE
Salaries $ 12,000 § 11,238 § 762 9,726
Social security 1,000 860 140 744
Sister city 2,000 1,634 366 2,000
Conference and travel 2,150 2,088 62 1,696
Other 7,150 6,832 318 2,015
Membership and dues 4,250 4,200 50 3,408
TOTAL LEGISLATIVE 28,550 26,852 1,698 19,589
GENERAL GOVERNMENT
Administrator
Salaries 140,100 139,396 704 127,390
Social security 11,225 11,528 (303) 9,531
Health insurance 1,085
Life insurance 2,500 2,098 402 2,525
Retirement 28,500 23,985 4,515 27,136
Deferred compensation 13,500 13,468 32 13,173
Equipment rentals 4,500 4,500 6,250
Conference and travel 3,500 3,350 150 2,936
Membership and dues 905 903 2 912
Other 136
Total Administration 204,730 199,228 5,502 191,074
Elections
Salaries 2,951
Supplies 300 284 16 2,329
Other 240 240 417
Capital outlay 600 496 104
Total Elections 1,140 1,020 120 5,697
Assessor
Board of Review 400 395 5 213
Assessing services 26,779 26,779 26,130
Capital outlay 2,800 2,780 20 685
Other 1,330 1,092 238 1,104
Total Assessor 31,309 31,046 263 28,132
Clerk
Salaries 48,200 48,114 86 46,074
Social security 3,900 3,613 287 3,127
Health/dental 9,800 9,572 228 9,064
Life insurance 900 817 83 1,130
Retirement 9,800 7,428 2,372 8,753
Conference and travel 1,700 1,444 256 501
Other 100 100
Membership and dues 310 310 205
Total Clerk 74,710 71,298 3,412 68,854

‘f
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EXPENDITURES - Continued

CITY OF DEWITT, MICHIGAN
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE - BUDGET AND ACTUAL - Continued
GENERAL FUND

FOR THE YEAR ENDED JUNE 30, 2004
WITH COMPARATIVE ACTUAL AMOUNTS FOR THE YEAR ENDED JUNE 30, 2003

GENERAL GOVERNMENT - Continued

Treasurer
Salaries
Social Security
Health/dental
Life insurance
Retirement
Conference and travel
Membership and dues

Total Treasurer

City Hall and Grounds
Worker's compensation
Unemployment compensation
Operating supplies
Professional services
Office supplies
Legal fees
Refuse contract
Audit fees
Liability insurance
Services/cleaning
Recycling program
Telephone
Printing and publishing
Utilities
Street lights
Repairs and maintenance
Hydrant rental
Equipment rental
Building rental
Drains
Capital outlay

Total City Hall and Grounds

Tree Commission
Tree maintenance
Tree programs
Capital outlay
Miscellaneous

Total Tree Commission

VARIANCE
AMENDED 2004 FAVORABLE 2003
BUDGET ACTUAL (UNFAVORABLE) ACTUAL
$ 45,300 45274 § 26§ 43,104
3,675 3,359 316 2,183
11,300 10,873 427 10,414
850 750 100 1,048
9,100 7,209 1,891 8,369
1,125 826 299 7,165
225 223 2 120
71,575 68,514 3,061 72,403
14,200 16,758 (2,558) 13,734
14,000 11,620 2,380
16,500 16,547 47 19,862
151
6,000 5,996 4 5,324
45,000 41,660 3,340 47,833
114,000 112,815 1,185 118,610
3,400 3,390 10 1,950
26,600 26,541 59 23,724
345
51,000 50,333 667 44,509
7,750 7,666 84 6,017
13,000 11,865 1,135 12,655
9,000 8,725 275 6,712
58,000 57,205 7935 62,183
21,500 17,464 4,036 50,263
29,822
1,225 1,027 198 950
104,060 104,060
33,800 33,722 78
39,600 38,874 726 11,051
578,635 566,268 12,367 455,695
7,500 6,959 541 12,583
100 100 330
9,000 8,063 937 1,209
150 105 45
16,750 15,227 1,523 14,122
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CITY OF DEWITT, MICHIGAN

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE - BUDGET AND ACTUAL - Continued

GENERAL FUND

FOR THE YEAR ENDED JUNE 30, 2004
WITH COMPARATIVE ACTUAL AMOUNTS FOR THE YEAR ENDED JUNE 30, 2003

VARIANCE
AMENDED 2004 FAVORABLE 2003
BUDGET ACTUAL (UNFAVORABLE) ACTUAL
EXPENDITURES - Continued
GENERAL GOVERNMENT - Concluded
Retiree Benefits
Health insurance $ 9000 § 9,106 § (106) $ 7,863
TOTAL GENERAL
GOVERNMENT 987,849 961,707 26,142 843,840
PUBLIC SAFETY
Police
Salaries 345,250 333,798 11,452 334,688
Social security 28,000 25,347 2,653 22,238
Health insurance 51,000 49,547 1,453 56,840
Life insurance 4,560 3,894 666 6,925
Retirement 52,500 57,046 (4,546) 49,719
Deferred Compensation 2,600 2,586 14 4,872
Uniforms 7,250 6,929 321 3,614
Operating supplies 6,000 5,897 103 5,642
Detective services 14,600 14,600 6,000
Liability insurance 7,825 7,813 12 6,525
Telephone 1,500 1,207 293 3,316
Radio 6,700 6,101 599 2,303
Equipment rental 46,385 46,385 51,150
Conference and travel 100 82 18 413
Repairs and maintenance 3,500 2,870 630 1,825
Other 12,000 11,875 125 857
Memberships and dues 200 187 13 308
Police training 2,700 2,494 206 2,353
Capital outlay 3,000 2,882 118 3,850
Total Police 595,670 581,540 14,130 563,438
Safety Training
Operating supplies 35 32 3 42
Training/City funds 50 50
Total Safety Training 85 82 3 42
Fire
Professional services 117,431 117,431 109,783
Utilities 200 176 24 121
Repairs and maintenance 1,500 1,109 391 560
Capital outlay 5,463
Total Fire 119,131 118,716 415 115,927
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STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE - BUDGET AND ACTUAL - Continued
GENERAL FUND -
FOR THE YEAR ENDED JUNE 30, 2004 '

l
!
CITY OF DEWITT, MICHIGAN
WITH COMPARATIVE ACTUAL AMOUNTS FOR THE YEAR ENDED JUNE 30, 2003

-
VARIANCE
AMENDED 2004 FAVORABLE 2003 -
BUDGET ACTUAL (UNFAVORABLE) ACTUAL :
EXPENDITURES - Concluded
PUBLIC SAFETY - Concluded
Planning Commission -
Professional services $ 45,000 % 44949 § 51 § 55,915
Conferences and travel 60 80 (20)
Operating supplies 909 (509) 88 -
Other 29 (29) 107 :
Total Planning Commission 45,060 45,967 (907) 56,110
TOTAL PUBLIC SAFETY 759,946 746,305 13,641 735,517 -
DEPARTMENT OF PUBLIC WORKS
Salaries 203,200 201,635 1,565 190,038
Social security 16,500 15,947 553 12,899 -
Health insurance 36,500 35,285 1,215 33,317
Life insurance 3,750 3,231 519 4,395
Retirement 41,000 35,302 5,698 37,692 L)
Deferred Compensation 11,000 10,684 316 9,719
Uniform purchase 1,000 848 152 788
Uniform cleaning 3,500 3,318 182 3,325 -
Supplies 9,000 9,380 (380) 9,706 :
Telephone 2,500 2,113 387 563
Equipment rental 12,000 12,000 18,000
Utilities 6,000 5,546 454 4,754 -
Repairs and maintenance 2,500 1,587 913 8,068
Capital outlay 3,750 3,675 75 3,189
Other 250 248 2 307 -
TOTAL DEPARTMENT OF
PUBLIC WORKS 352,450 340,799 11,651 336,760
RECREATION AND CULTURAL -
Salaries 2,000 1,955 45 26,009 '
Social security 150 150 1,614
Health insurance 716
Life insurance 434 =
Retirement 4,094
Deferred Compensation 2,130
Operating supplies 6,500 6,255 245 8,492 -
Park programs 1,000 766 234 28,293 ‘
Professional services 80,050 80,050 1,650
Conferences and travel 407 -
Utilities 3,800 3,352 448 2,764 ~
Repairs and maintenance 11,300 11,166 134 13,496
Other 132
Membership and dues 350 -
Capital outlay 1,700 1,592 108
TOTAL RECREATION AND
CULTURE 106,500 105,286 1,214 90,581 -
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CITY OF DEWITT, MICHIGAN
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE - BUDGET AND ACTUAL - Concluded
GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2004
WITH COMPARATIVE ACTUAL AMOUNTS FOR THE YEAR ENDED JUNE 30, 2003

VARIANCE
AMENDED 2004 FAVORABLE 2003
BUDGET ACTUAL (UNFAVORABLE) ACTUAL
TOTAL EXPENDITURES b 2,235,295 § 2,180,949 § 54346 8§ 2,026,287
EXCESS OF REVENUES
OVER EXPENDITURES 181,144 290,253 109,109 487,853

OTHER FINANCING USES

Operating transfers out (200,000) (200,000} (280,000)
EXCESS (DEFICIENCY) OF REVENUES

AND OTHER FINANCING

SOURCES OVER EXPENDITURES

AND OTHER FINANCING USES (18,856) 90,253 109,109 207,853
FUND BALANCE, JULY 1 904,747 904,747 696,894
FUND BALANCE, JUNE 30 $ 885,891 § 995,000 $ 109,109 % 904,747
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SPECIAL REVENUE FUNDS

A Special Revenue Fund is used to finance particular activities and is created out of receipts of specific taxes
or other earmarked revenues. Such funds are authorized by statutory or charter provisions to pay for certain activities

with some special form of continuing revenues.

The Special Revenue Funds of the City are: Local Street, Building Department, Public Improvement Fund,

Drug Law Enforcement, and Special Donations.
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CITY OF DEWITT, MICHIGAN

COMBINING BALANCE SHEET
NON-MAIJOR SPECIAL REVENUE FUNDS
JUNE 30, 2004
LOCAL BUILDING
STREET DEPARTMENT
ASSETS
Cash and cash equivalents $ 16,390 $ 34,022
Investments 10,000
Receivables
Special assessments 596
Accrued interest 62
Due from state 14,545
TOTAL ASSETS $ 41,593 $ 34,022
LIABILITIES AND FUND BALANCE
LIABILITIES
Accounts payable $ 2,509 $
Deferred revenue 745
TOTAL LIABILITIES 3,254
FUND BALANCE
Reserved for capital projects
Unreserved-undesignated 38,339 34,022
TOTAL FUND BALANCE 38,339 34,022
TOTAL LIABILITIES AND
FUND BALANCE $ 41,593 $ 34,022
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106,357
10,000

13,903
62
14,545

144,867

|

2,509
15,263
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74,239

127,095
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CITY OF DEWITT, MICHIGAN
COMBINING STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCE
NON-MAJOR SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED JUNE 30, 2004

REVENUES
Intergovernmental
Interest

Investments

Special assessments
Licenses and permits
Special assessments
Other

TOTAL REVENUES

EXPENDITURES
Public works
Public safety

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES
Operating transfers in

EXCESS (DEFICIENCY) OF REVENUES
AND OTHER FINANCING SOURCES
OVER EXPENDITURES AND
AND OTHER FINANCING USES

FUND BALANCE, JULY 1
FUND BALANCE, JUNE 30

62

LOCAL
STREET

3 85,581

1,520
®)

149

\

87,245

274,953

\

274,953

(187,708)

80,000

(107,708)
146,047
$ 38,339

—_———

BUILDING
DEPARTMENT

187

38,169

\

38,356

36,083

\

36,083

2,273

\

2,273
31,749
S 34,022
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PUBLIC
IMPROVEMENT

$

469
1,162

10,965
——

12,596

15,718
[

15,718

(3,122)

(3,122)
48,013
$ 44,891

————————
e

LAW SPECIAL

ENFORCEMENT DONATIONS
$ $

12 80

81 2,200

93 2,280

2 326

2 326

91 1,954

S — [ —

91 1,954

1,787 6,011

3 1,878 $ 7,963
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TOTAL
85,581

2,268
1,157
38,169
11,114
2,281

140,570

326,754
328

327,082

$

(186,512)

80,000

(106,512)
233,607
127,095
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STATEMENT OF REV

CITY OF DEWITT, MICHIGAN
ENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL

FOR THE YEAR ENDED JUNE 30, 2004

WITH COMPARATIVE ACTUAL AMOUNTS FOR YEAR ENDED JUNE 30, 2003
LOCAL STREET FUND
VARIANCE
AMENDED 2004 FAVORABLE 2003
BUDGET ACTUAL (UNFAVORABLE) ACTUAL
REVENUES
Intergovemmental
Gas and weight tax $ 77,500 85,581 $ 8,081 $ 80,445
Interest
Investments 1,391 1,520 129 1,862
Special assessments 50 %) (55) 100
Other revenues
Special assessments 145 149 4 766
Other 200 (200) 1,469
TOTAL REVENUES 79,286 87,245 7,959 84,642
EXPENDITURES
Public works
Salaries 11,840 12,507 (667) 8,940
Fringe benefits 7,104 7,532 (428) 5,364
Supplies 7,186 5,458 1,728 4,908
Professional services 29,000 28,025 975 16,146
Repairs and maintenance 202,052 202,920 (868) 149,384
Equipment rental 17,350 18,054 (704) 12,943
Miscellaneous 25 7 18 63
Administrative costs 450 450 450
TOTAL EXPENDITURES 275,007 274,953 54 198,198
EXCESS (DEFICIENCY) OF
REVENUES OVER EXPENDITURES (195,721) (187,708) 8,013 (113,556)
OTHER FINANCING SOURCES
Operating transfers in 80,000 80,000 90,000
EXCESS (DEFICIENCY) OF
REVENUES AND OTHER SOURCES OVER
EXPENDITURES AND OTHER USES (115,721) (107,708) 8,013 (23,556)
FUND BALANCE, JULY 1 146,047 146,047 169,603
FUND BALANCE, JUNE 30 $ 30,326 38,339 $ 8,013 $ 146,047
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CITY OF DEWITT, MICHIGAN

STATEMENT OF REVENUES, EXPENDITURES AND

‘BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2004

WITH COMPARATIVE ACTUAL AMOUNTS FOR YEAR

BUILDING DEPARTMENT FUND

CHANGES IN FUND BALANCE

ENDED JUNE 30, 2003

VARIANCE
AMENDED 2004 FAVORABLE 2003
BUDGET ACTUAL (UNF AVORABLE) ACTUAL
REVENUES
Licenses and permits $ 36,025 $ 38,169 $ 2,144 43,168
Interest on investments 185 187 2 399
TOTAL REVENUES 36,210 38,356 2,146 43,567
EXPENDITURES
Public works
Salaries 10,100 10,100 10,500
Fringe benefits 5,045 5,045 5,500
Professional services 25,500 18,957 6,543 24916
Miscellaneous 125 121 4 85
Administrative costs 1,860 1,860 1,390
TOTAL EXPENDITURES 42,630 36,083 6,547 42,391
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES (6,420) 2,273 8,693 1,176
FUND BALANCE, JULY 1 31,749 31,749 30,573
FUND BALANCE, JUNE 30 $ 25,329 $ 34,022 $ 8,693 31,749
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CITY OF DEWITT, MICHIGAN
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2004
WITH COMPARATIVE ACTUAL AMOUNTS FOR YEAR ENDED JUNE 30, 2003

PUBLIC IMPROVEMENT FUND
VARIANCE
AMENDED 2004 FAVORABLE 2003
BUDGET ACTUAL (UNFAVORABLE) ACTUAL
REVENUES
Interest
Investments $ 600 $ 469 $ (131 § 697
Special assessments 340 1,162 822 1,478
Other revenues
Special assessments 3,500 10,965 7,465 5,016
Other 15,372
TOTAL REVENUES 4,440 12,596 8,156 22,563
EXPENDITURES
Public works 16,000 15,685 315 6,259
Other 50 33 17 24
TOTAL EXPENDITURES 16,050 15,718 332 6,283
EXCESS (DEFICIENCY) OF
REVENUES OVER
EXPENDITURES (11,610) (3,122) 8,488 16,280
FUND BALANCE, JULY 1 48,013 48,013 31,733
FUND BALANCE, JUNE 30 $ 36,403 $ 44,891 $ 8,488 $ 48,013
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CITY OF DEWITT, MICHIGAN
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2004
WITH COMPARATIVE ACTUAL AMOUNTS FOR YEAR ENDED JUNE 30, 2003

DRUG LAW ENFORCEMENT
VARIANCE
AMENDED 2004 FAVORABLE 2003
BUDGET ACTUAL (UNFAVORABLE) ACTUAL
REVENUES
Interest on investments $ 19 $ 12 $ @) $ 17
Other 75 81 6
TOTAL REVENUES 94 93 ) 17
EXPENDITURES
Forfeitures 3 2 1 379
EXCESS (DEFICIENCY) OF
REVENUES OVER EXPENDITURES 91 91 (362)
FUND BALANCE, JULY 1 1,787 1,787 2,149
FUND BALANCE, JUNE 30 $ 1,878 $ 1,878 h) b 1,787
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CITY OF DEWITT, MICHIGAN

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL

FOR THE YEAR ENDED JUNE 30, 2004

WITH COMPARATIVE ACTUAL AMOUNTS FOR YEAR ENDED JUNE 30, 2003

SPECIAL DONATIONS
VARIANCE
AMENDED 2004 FAVORABLE 2003
BUDGET ACTUAL (UNFAVORABLE) ACTUAL
REVENUES
Interest on investments S 67 80 $ 13 $ 132
Donations 2,200 2,200 935
TOTAL REVENUES 2,267 2,280 13 1.067
EXPENDITURES
Public safety 330 326 4 7,728
EXCESS (DEFICIENCY) OF
REVENUES OVER
EXPENDITURES 1,937 1,954 17 (6,661)
FUND BALANCE, JULY 1 6,011 6,011 12,672
FUND BALANCE, JUNE 30 $ 7,948 7,965 $ 17 $ 6,011

68




DEBT SERVICE FUNDS

Debt Service Funds are established to finance and account for the payment of interest and

general obligation debt and revenue bonds issued for and serviced by a governmental enterprise.

The

City's Debt Service Funds include the 1978 - Sewer and Building Authority Bonds.
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ASSETS
Cash

FUND BALANCE
Reserved for debt service

CITY OF DEWITT, MICHIGAN
COMBINING BALANCE SHEET
NON-MAJOR DEBT SERVICE FUND
1978 SEWER
JUNE 30, 2004
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CITY OF DEWITT, MICHIGAN
COMBINING STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE
NON-MAJOR DEBT SERVICE FUND
1978 SEWER
FOR THE YEAR ENDED JUNE 30, 2004

REVENUES
Interest on investments

EXPENDITURES
Debt service
Principal
Interest and fiscal charges

TOTAL EXPENDITURES
DEFICIENCY OF

REVENUES OVER
EXPENDITURES

OTHER FINANCING SOURCES
Operating transfers in

EXCESS OF REVENUES AND
OTHER FINANCING SOURCES OVER
EXPENDITURES AND OTHER USES

FUND BALANCE, JULY 1
FUND BALANCE, JUNE 30
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92

18,665
5,026

23,691

(23,599)

23,668
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CAPITAL PROJECTS FUNDS
Capital Projects Funds are designed to account for the resources expended to acquire assets of a relatively
permanent nature. (Enterprise Fund resources are not included in this category). These funds satisfy the special
accounting requirements for bond proceeds and projects utilizing more than one funding source.
Capital Projects Funds provide a formal mechanism which enables administrators to ensure that revenues
dedicated to a certain purpose are used only for that purpose and further enables them to report to creditors and other

grantors of Capital Projects Funds revenue that their requirements regarding the use of the revenue were fully satisfied.
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ASSETS
Cash

FUND BALANCE
Undesignated

CITY OF DEWITT, MICHIGAN
COMBINING BALANCE SHEET
NON-MAJOR CAPITAL PROJECTS FUND
BUILDING AUTHORITY
JUNE 30, 2004
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COMBINING STATEMENT OF REVENUES, EXPENDITURES,

EXPENDITURES
General government
Capital outlay

TOTAL EXPENDITURES
DEFICIENCY OF

REVENUES OVER
EXPENDITURES

FUND BALANCE, JULY 1
FUND BALANCE, JUNE 30

CITY OF DEWITT, MICHIGAN

AND CHANGES IN FUND BALANCE

NON-MAJOR CAPITAL PROJECTS FUND

BUILDING AUTHORITY
FOR THE YEAR ENDED JUNE 30, 2004

75

849
280

1,129

(1,129)
16,011
14,882
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ENTERPRISE FUNDS

Enterprise Funds are used to account for the acquisition, operation and maintenance of governmental
facilities and services which are entirely or predominately self-supporting by user charges. The significant
characteristic of Enterprise Funds is that the accounting system must make it possible to show whether the activity is
operated at a profit or loss, similar to comparable private enterprise. Thus, the reports of Enterprise Funds are self-
contained and creditors, legislators or the general public can evaluate the performance of the municipal enterprise on
the same basis as they can the performance of investor-owned enterprises in the same industry.

The City operates its Water and Sewer Fund as an Enterprise Funds.
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CITY OF DEWITT, MICHIGAN
BALANCE SHEET
ENTERPRISE FUND
WATER AND SEWER FUND
JUNE 30, 2004
ASSETS
CURRENT ASSETS
Cash S 456,228
Investments 277,000
Accounts receivable
Current 21,027
Delinquent 5,823
Special assessments receivable 441,590
Special assessments receivable - delinquent (645)
Accrued interest receivable 793
TOTAL CURRENT ASSETS 1,201,816
FIXED ASSETS
Property, plant and equipment 6,604,271
Less: accumulated depreciation (2,276,643)
NET FIXED ASSETS 4,327,628
OTHER ASSETS
Investments in sewage treatment plant 768,526
TOTAL ASSETS S 6.297,970
LIABILITIES AND FUND EQUITY
CURRENT LIABILITIES
Accounts payable $ 1,015
Accrued interest payable 1,874
Current portion of long-term debt 47,930
TOTAL CURRENT LIABILITIES 50,819
NONCURRENT LIABILITIES
Revenue bonds payable 52,099
TOTAL LIABILITIES 102,918
FUND EQUITY
Contributed capital
Taxpayers 1,603,031
Schools 94,646
State 59,565
Federal 890,535
Subdivider 450,796
Municipality 28,638
TOTAL CONTRIBUTED CAPITAL 3,127,211
RETAINED EARNINGS
Reserved at SCCMUA 691,644
Reserved for system replacement
Unreserved 2.376,197
TOTAL RETAINED EARNINGS 3,067,841
TOGTAL FUND EQUITY 6,185,052
TOTAL LIABILITIES AND FUND EQUITY 3 6,297,970
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CITY OF DEWITT, MICHIGAN
STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN RETAINED EARNINGS
ENTERPRISE FUND
WATER AND SEWER FUND
FOR THE YEAR ENDED JUNE 30, 2004

B |

OPERATING REVENUES

Charges for services $ 455,823
Hook-up fees 76,265
Capital benefits 6,250
Other 53,786
TOTAL OPERATING REVENUES 592,128
OPERATING EXPENSES
Salaries 35,960
Fringe benefits 15,102
Operating supplies 4,913
Professional supplies 168,046
Sewer Authority expenses 288,203
Insurance and bonds 1,176
Depreciation 145,973
Repairs and maintenance 19,201
Equipment rental 64,707
Other 14,706
TOTAL OPERATING EXPENSES 757.987
NET OPERATING LOSS ___(165.859)
NON-OPERATING REVENUES (EXPENSES)
Interest revenue 11,694
Interest expense (8,673)
Loss on sale of fixed assets (10,605)
income from SCCMUA 19,797
TOTAL NON-OPERATING REVENUES (EXPENSES) 12,213
NET LOSS BEFORE OPERATING TRANSFERS (153,646)
TRANSFERS OUT (23,668)
NET LOSS (177,314)
ADD DEPRECIATION OF FIXED ASSETS ACQUIRED BY
CAPITAL GRANTS THAT REDUCES CONTRIBUTED
CAPITAL FROM CAPITAL GRANTS 50,786
NET DECREASE IN RETAINED EARNINGS (126,528)
RETAINED EARNINGS, JULY 1 3,194,369
b 3,067,841

RETAINED EARNINGS, JUNE 30
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CITY OF DEWITT, MICHIGAN
STATEMENT OF CASH FLOWS
ENTERPRISE FUND
WATER AND SEWER FUND
FOR THE YEAR ENDED JUNE 30, 2004

CASH FLOWS FROM OPERATING ACTIVITIES
Operating loss
Adjustments to reconcile net
income to net cash provided by
operating activities
Depreciation
Loss on sale of assets
Decrease in current assets
Increase in current liabilities

NET CASH PROVIDED BY OPERATING ACTIVITIES

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Transfers out

CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES
Interest payments
Loan payments
Purchase of capital assets

NET CASH USED IN CAPITAL AND
RELATED FINANCING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Decrease in investments
Interest revenue

NET CASH PROVIDED BY INVESTING ACTIVITIES
NET DECREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS, JULY 1
CASH AND CASH EQUIVALENTS, JUNE 30
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(165,859)

145,973
10,605
52,191

1,571

44,481

(23,668)

(8,673)
(43,762)

(135,244)

(187,679)

86,909
11,694

98,603

(68.263)

524,491
456,228
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CITY OF DEWITT, MICHIGAN
RECONCILATION OF CASH AND CASH EQUIVALENTS PER
STATEMENT OF CASH FLOWS TO THE COMBINING BALANCE SHEET
ENTERPRISE FUND
FOR THE YEAR ENDED JUNE 30, 2004

STATEMENT
CASH OF CASH
CASH EQUIVALENT FLOWS TOTAL
CASH AND CASH EQUIVALENTS, JULY 1 b 524,491 $ 3 524,491
NET DECREASE (68,263) (68,263)
CASH AND CASH EQUIVALENTS, JUNE 30 5 456,228 $ $ 456,228
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The permanent fund exists to account for

PERMANENT FUND

resources legally held in trust to be used for Cemetery Perpetual Care.
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CITY OF DEWITT, MICHIGAN
BALANCE SHEET
PERMANENT FUND - CEMETERY PERPETUAL CARE

JUNE 30, 2004
CURRENT ASSETS
Cash $ 91,501
FIXED ASSETS
Property, plant and equipment 57,756
Less: accumulated depreciation (27,126)
NET FIXED ASSETS 30,630
TOTAL ASSETS $ 122,131
FUND BALANCE
Reserved for perpetual care $ 122,131
84
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CITY OF DEWITT, MICHIGAN
STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE
PERMANENT FUND - CEMETERY PERPETUAL CARE
FOR THE YEAR ENDED JUNE 30, 2004

-

. |

)

REVENUES
Interest 971
Perptual care 4,290
TOTAL REVENUES 5,261
EXPENDITURES
Miscellaneous 36
Depreciation 5,760
TOTAL EXPENDITURES 5,796
DEFICIENCY OF REVENUES OVER
EXPENDITURES (535)
FUND BALANCE, JULY 1 122,666
122,131

FUND BALANCE, JUNE 30
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SUPPLEMENTARY INFORMATION
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Issue:

Dated:

Redemption:

BOND
NUMBER

121 - 130
131 - 140

CITY OF DEWITT, MICHIGAN
SCHEDULE OF BONDED DEBT OUTSTANDING
JUNE 30, 2004
CLINTON COUNTY SANITARY SEWAGE TREATMENT
AND DISPOSAL SYSTEM NO. 7 BONDS, SERIES B

$750,000. The City of DeWitt is responsible for $280,000 (37.33%), the remaining $470,000
(62.67%) is the responsibility of Watertown Charter Township.

August 1, 1978

Bonds are numbered consecutively in direct order of maturity from 1 to 150. Bonds numbering 52
t0 150 are redeemable in inverse numerical order on or after May 1, 1984, at par plus a premium.
Interest is payable semi-annually on May 1 and November 1.

141 - 150

ACTUAL TOTAL

DUE INTEREST BONDS INTEREST AMOUNT
DATE RATE MATURING DUE DUE

5/1/05 6.50% $ 18,665 $ 3,640 $ 22305

5/1/06 6.50 18,665 2,426 21,091

5/1/07 6.50 18.665 1.214 19.879

§_55.9v. $__7.280 $_63.275
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CITY OF DEWITT, MICHIGAN
SCHEDULE OF BONDED DEBT OUTSTANDING - Continued
JUNE 30, 2004
1998 MICHIGAN TRANSPORTATION FUND BONDS

Issue: $400,000.
Dated: March 1, 1998
Redemption: Bonds are numbered consecutively in direct order of redemption from 1 to 80. The bond is not
subject to redemption prior to maturity. Interest is payable semi-annually on February 1 and
August 1.
ACTUAL TOTAL
BOND DUE INTEREST BONDS INTEREST AMOUNT
NUMBER DATE RATE MATURING DUE DUE
61-70 2/1/05 4.50% $ 50,000 $ 4525 § 54525
71-80 2/1/06 . 4.55 50,000 2,275 52,275
$_100,000 $__6.800 $_106.,800
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Issue:
Dated:

Redemption:

CITY OF DEWITT, MICHIGAN
SCHEDULE OF BONDED DEBT OUTSTANDING - Continued
JUNE 30, 2004
LIMITED TAX GENERAL OBLIGATION BUILDING AUTHORITY
PARK IMPROVEMENT BONDS, SERIES 1999

$975,000.
March 3, 1999

Building authority bonds mature on May 1 of each year to 2014, in amounts ranging from $35,000
to $70,000 per year. Interest on the bonds varies from 4.0% to 6.0% and is payable semi-annually
on May 1 and November 1. Bonds maturing prior to May 1, 1997, are not subject to redemption
prior to maturity.

Bonds maturing on or after May 1, 2009, are subject to redemption prior to maturity, at the option
of the Authority, in such order as shall be determined by the Authority, with at Jeast thirty days
notice, at the par value thereof, and accrued interest to the date fixed for redemption.

Debt service requirements over the remaining term of the bond issue are summarized as follows:

ACTUAL TOTAL
BOND DUE INTEREST BONDS INTEREST AMOUNT
NUMBER DATE RATE MATURING DUE DUE
R-6 5/1/05 4.00% 3 70,000 $ 30,560 $ 100,560
R-7 5/1/06 4.10 70,000 27,760 97,760
R-8 5/1/07 4.20 70,000 24,890 94,890
R-9 5/1/08 430 70,000 21,950 91,950
R-10 5/1/09 4.40 70,000 18,940 88,940
R-11 5/1/10 4.40 70,000 15,860 85,860
R-12 5/1/11 4.50 70,000 12,780 82,780
R-13 5/1/12 4.60 70,000 9,630 79,630
R-14 5/1/13 4.70 70,000 6,410 76,410
R-15 5/1/14 4.80 65,000 3,120 68.120

$__ 695,000 §__ 171,900 $__866.900
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Honorable Mayor and City Council
City of DeWitt
DeWitt, Michigan

We have audited the general purpose financial statements of the CITY OF DEWITT, MICHIGAN, as of and
for the year ended June 30, 2004, and have issued our report thereon dated October 15, 2004. We conducted
our audit in accordance with U.S. generally accepted auditing standards and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States.

Compliance

As part of obtaining reasonable assurance about whether the City of DeWitt Michigan’s general purpose
financial statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not express such
an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported

under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City of DeWitt Michigan’s internal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on
the general purpose financial statements and not to provide assurance on the internal control over financial
reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all
matters in the internal control over financial reporting that might be material weaknesses. A material
weakness is a condition in which the design or operation of one or more of the internal control components
does not reduce to a relatively low level the risk that misstatements in amounts that would be material in
relation to the general purpose financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions. We noted no matters
involving the internal control over financial reporting and its operations that we consider to be material
weaknesses.

This report is intended for the information of the City Council, management, and State and Federal Agencies.
However, this report is a matter of public record and its distribution is not limited.

Haen!C.

Certified’Public Accountants

East Lansing, Michigan
October 15, 2004 .
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LETTER OF COMMENTS AND RECOMMENDATIONS

Honorable Mayor and City Council
City of DeWitt
DeWitt, Michigan

We have audited the financial statements of the CITY OF DEWITT, MICHIGAN for the year ended June 30,
2004, and have issued our report on those statements dated October 15, 2004. As part of the audit process, we
tested and evaluated the system of internal accounting controls and the procedures used to record the financial
transactions of the City of DeWitt, Michigan. These tests and evaluations are important to the audit process
because they serve as the basis for our opinion on the reliability and accuracy of the financial statements.

Although we did not observe any material errors or weaknesses in accounting or financial management, the
following recommendations are intended to improve the efficiency and effectiveness of control procedures:

PRIOR YEAR RECOMMENDATIONS
BUILDING AUTHORITY AND DOWNTOWN DEVELOPMENT AUTHORITY

The Building Authority and Downtown Development Authority invoices are not initialed when
approved and cancelled when paid. This will prevent duplicate payment of invoices. The Building
Authority has implemented the recommendation. The Downtown Development Authority has
not implemented the recommendation.

Emplovee Records

The Michigan W-4 forms are not up to date. Employees should fill out new MI W-4 forms once every
three years. This ensures that the correct employee payroll deductions are taking place. This has been
implemented.

Utilities Receivables

A large adjustment had to be made at June 30, 2003 to balance the utilities receivables to the general
ledger. We recommend that the utility receivable account be reconciled monthly. This will ensure
better accuracy in the utility billing procedures. Due to the lack of segregation of duties related to
utility billings, we are recommending that adjustments to utilities receivables above an amount
determined by the board (this should not be more than $200.00 per month) be approved by the City
Administrator. This has been implemented.

CURRENT YEAR RECOMMENDATIONS

Payroll

We noted during the audit that the person who prints the payroll and stuffs the envelopes also handed
out the payroll checks. We recommend that the person who prints the checks and stuffs the envelopes
not hand out the payroll checks. This will help to ensure that unauthorized employees are not being
paid.

Disbursements

We noted durine the audit that some invoices were not approved before being paid. We recommend all



icials and employees of the City of DeWitt, Michigan for the assistance and cooperation

We are grateful to the offi
z a
q ’ /7’ (

which we received during the audit, and we thank them.
Certified Public Accountants

Very truly yours,

East Lansing, Michigan
October 15, 2004
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